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‘4 THE EXPENSE RATE IN LIFE INSURANCE. 

5 N increased volume of new business issued and paid for 
s, by the life insurance companies during 1909 resulted, 
e as was to be expected, in a slight increase in the average rate 


of expenditure based on the mean amount of insurance in 
force. Following the period of investigation which swept 
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Consequently, the average rate of expenditure showed a ma- 
terial decrease for the years since 1904. Last year, in pre- 
senting the table of expense rate, THE SPEcTATOR said: “It 
is scarcely probable that the average rate will be much further 
reduced, as the stringent action of the past four years has 
brought all expenditures to a bed-rock basis, and a recovery 
in new business issues may add slightly to the rate.” That 
prediction has been borne out, for the accompanying table 
shows that the rate of expense for 1909 was slightly higher 
than in 1908, due unquestionably to the considerably larger 
amount of new business paid for. By comparing the rate for 
a series of years it will be seen that it is extremely low and 
is considerably over one-third less than that of the highest 
rate recorded, and is much less than the average rate re- 
corded for the entire period of twenty years. This means 
much to the policyholders in the way of savings, the difference 
in actual cost between the high rate of 1890 and that of 1909 
being no less than $33,568,000. While part of that sum 
would have, of course, been used in the procurement of addi- 
tional new business—to the ultimate benefit of the policv- 
holders—a large amount has been saved through more eco- 
nomical management than formerly prevailed. 

The compilation herewith presented shows for twenty-five 
life insurance companies the rate of expense based on the 
mean amount of insurance in force for a period of twenty 
years from 1890 to 1909, inclusive. The percentages are also 
given by five-year periods and for the entire twenty years. 
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ot through several States commencing with the year 1905, there The figures entering into the calculation embrace taxes of 
were material reductions made in the expenditures of the all kinds and the net management expenses, after eliminatin 
S, p p g 
le companies, not only in connection with the procurement of all profit and loss items, dividends to stockholders, payments 
y- new business, but in the home offices and in other directions. on supplementary contracts and depreciation. 
1- 
ly THE EXPENSE RATE PER CENT oF MEAN INSURANCE IN FORCE OF TWENTY-FIVE LIFE INSURANCE COMPANIES FROM 1890 TO 1909, INCLUSIVE. 
it 
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AVERAGES. 
COMPANIES. 1890 | 1891 | 1892 | 1893 | 1894 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1890 | 1895 | 1900 | 1905 | 1890 
to | to | to | t t 
1894 | 1899 | 1904 1909 1909 
1- —— |} | | J | — J] | KJ —— |] | 5 | | — | |_| |_| —_— ek, a ee es ee 
ce tna Life..... eecees+--| 0.86 | 0.85 | 0.85 | 0.86 | 0.68 | 0.71 | 0.76 | 0.77 | 0.78 | 0.85 | 0.96 | 0.88 | 0.89 | 0.87 | 0.92 | 0.90 | 0.87 | 0.72 | 0.73 | 0.74 | 0.73 | 0.78 | 0.00 | 0.79 | 0.81 
te Berkshire...........---- 0.93 | 0.91 | 0.91 | 0.87 | 0.88 | 0.92 | 0.87 | 0.83 | 0.85 | 0.85 | 0.87 | 0.83 | 0.81 | 0.80 | 0.79 | 0.78 | 0.81 | 0.68 | 0.72 | 0.79 | 0.89 | 0.86 | 0.82 | 0.75 | 0 82 
or Connecticut General... .| 1.09 | 1.07 | 1.12 | 1.04 | 0.91 | 0.90 | 0.90 | 0.97 | 0.94 | 1.03 | 0.99 | 0.96 | I.I0 | 0.99 | I-04 | I-10 | 0.99 | 0.70 | 0.74 | 0.75 | 0.94 | 0.94 | 1.02 | 0.84 | 0 or 
Connecticut Mutual..... 0.67 | 0.69 | 0.70 | 0.68 | 0.69 | 0.70 | 0.74 | 0.76 | 0.78 | 0.83 | 0.86 | 0.85 | 0.84 | 0.85 | 0.83 | 0.82 | 0.85 | 0.83 | 0.80 | 0.83 | 0.69 | 0.76 | 0.85 | 0.83 | 0.78 
Equitable, New York....| 1.09 | 1.07 | 0.92 | 0.86 | 0.86 | 0.88 | 0.88 | 0.91 | 0.90 | 0.99 | 0.95 | 0.97 | 1.03 | 1.07 | 1.02 | 0.93 | 0.78 | 0.72 | 0.73 | 0.79 | 0.94 | 0.92 | 1.01 | 0.79 | 0.91 
s- 
7. Germania. ......s0c0sss 1.03 | 1.10 | 1.20 | 1.12 | 1.07 | 0.92 | 0.98 | 1.03 | 1.07 | 1.18 | 1.12 | 1.15 | 1.24 | 1.32 | 1.32 | 1.26 | 1.22 | 1.05 | 1.02 | 1.00} 1.13 | 1.06 | 1.24 | 1.11 | 1.14 
Home Life. ......csseees 1.09 | 1.15 | 1.28 | 1.67} 1.45 | 1.41 | 1.26 | 1.22 | 1.19 | 1.24 | 1.32 | 1.26 | 1.33 | 1.30 | 1.24 | 1.19 | 1.30 | 0.84 | 0.84 | 0.89 | 1.30 | 1.26 | 1.28 | 1.05 | 1.18 
* Manhattan...........-.. 1.26 | 1.17 | 1.12 | 1.23 | 1.16 | 1.23 | 1-12 | 1.10 | 1.14 | 1.22 | 1.23 | 1.34 | 1.41 | 1.45 | 1-39 | 1-43 | 1-38 | 0.98 | 1.01 | 1.03] 1.17 | 1.17 | 1.38 | 1.18 | 1.22 
“ Massachusetts.......... 1.08 | 1.0 | 1.08 | 0.96 | 0.94 | 0.91 | 0.86 | 0.84 | 0.91 | 0.84 | 0.82 | 0.89 | 0.80 | 0.76 | 0.76 | 0.74 | 0.68 | 0.63 | 0.65 | 0.67 | I.01 | 0.86 | 0.79 | 0.68 | 0.79 
h; Michigan Mutual....... I.10 | 1.13 | 1.25 | 1.03 | 0.98 | 0.99 | 1.05 | 1.12 | 1.17 | 1.18 | 1.21 | 1.24 | 1.24 | 1.10 | 1.14 | 1.22 | 107 0.88 | 0.76 | 0.82 | 1.09 | 1.11 | 1.18 | 0.95 | 1.07 
oie Mutual of New York....| 1.20 | 1.07 | 1.03 | 1.23 | 1.18 | 1.20 | 1.13 | 1.09 | I.10| E.2 | 1.19 | 1.16 | 1.16 | 1.15 | 1-11 0.98 | 0.70 | 0.58 | 0 57 | 0.614 | 1.13 | 1.14 | 1.15 | 0.60 | 0.99 
h; Mutual Benefit......... 0.69 | ¢.69 | 0.73 | 0.69 | 0.68 | 0.70 | 0.68 | 0.71 | 0.75 | 0.79 | 0.78 | 0.77 | 0.80 | 0.79 | 9.79 | 0.79 | 0.76 | 0.71 | 0.69 | 0.71 | 0.69 | 0.72 | 0.78 | 0.72 | 0.74 
National Life...........| 1.20 | 1.22 | 1.09 | 1.02 | 1.03 | 1.22 | 1.02 | 0.99 | 1.06 | 1.17 | 1.12 | 1.09 | 1.07 | 1.09 | 1.08 | 1.06 | 0.98 | 0.78 | 0.75 | 0.76] 1.10 | 1.10 | 5.09 | 0.86 | 1.01 
in New England.......... 0.70 | 0.68 | 0.70 | 0.64 | 0.64 | 0.69 | 0:73 | 0.81 | 0.83 | 0.75 | 0.77 | 0.81 | 0.86 | 0.90 | 0.87 | 0.89 | 0.80 | 0.69 | 0.71 | 0.74 | 0.67 | 0.76 | 0.84 | 0.77 | 0.77 
New York Life ......... 1.25 | 1.15 | 1.16 | 1.13 | 1.06 | 1.00 | 0.97 | 0.99 | 0.99 | 1.05 | 1.08 | 1.02 | I.11 | 1.10 | 1.06 | 0.92 | 0.69 | 0.55 | 0.53 | 0.54] 1-15 | 1.00 | 1.08 | 0.65 | 0.89 
ly, 
Northwestern ....--.... 0.93 | 0.87 | 0.87 | 0.71 | 0.68 | 0.73 | 0.73 | 0.74 | 0.79 | 0.89 | 0.87 | 0.81 | 0.79 | 9.75 | 9-75 | 9-75 | 0-72 | 0.70 0.64 | 0.63 | © 79 | 0.78 | 0.79 | 0.68 | 0.75 
Penn Mutual........... 0.99 | 1.00 | 1.05 | 0.87 | 0.79 | 0.87 | 0.84 | 0.95 | 0.99 | 0.97 | 1.09 | 1.04 | 1.04 | 0.91 | 0.95 | 0.94 | 0-87 | 0.76 | 0.72 | 0.74 | 0.93 | 0.92 | 1.00 | 0.80 | 0.89 
ee Phoenix Mutual......... 0.99 | 1.34 | 1.44 | 1.43 | 1.47 | 1.40 | 1.29 | 1.28 | 1.34 | 1.43 | 1.31 | 1.12 | 1.07 | 1.06 | 1.04 | 1.09 | 1.24 0.84 | 0.86 | 0.89 | 1.35 | 1.35 | 1-11 | 0.98 | 1.13 
a Provident L. and T....- 0.73 | 0.69 | 0.76 | 0.69 | 0.65 | 0.71 | 0.70 | 0.73 | 0.72 | 0.70 | 0.75 | 0.73 | 0.77 | 0.90 | 0.75 | 9.78 | 0.71 | 0.77 | 0.72 | 0.80 | 0.69 | 0 71 | 0 78 | 0.76 | 0.74 
ial Provident Savings...... 0.55 | 0.57 | 0 64 | 0.68 | 0.69 | 0.74 | 0.78 | 1.01 | 1.09 | 1.30 | 1.26 | 1.19 | 1.41 | 1.56 | 1-55 | 1-64 | 1.4% | 0.99 | 0.80 | 0 93 | 0.62 | 1.00 | 1.3g | 1.19 | 1.08 
er- 
State Mutual, Mass...... 0.97 | 0.96 | 0.98 | 0.84 | 0.86 | 0.90 | 0.86 | 0.93 | 0.88 | 0.89 | 0.92 | 0.94 | 0.89 | 0.90 | 0.88 | 0.86 | 0.75 | 0.66 | 0.64 | 0.75 | 0.91 | 0.89 | 0.90 | 0.73 | 0.84 
ce. Tne oes 0.91 | 0.90 | 0.82 | 0.80 | 0.74 | 0.69 | 0.72 | 0.74 | 0.82 | 0.85 | 0.82 | 0.77 | 0.76 | 0.79 | 0.82 | 0.81 | 0.74 | 0.74 | 0.72 | 0.73 | 0.74 | 0.80 | 0.76 | 0.76 
Union Central.......... 1.57 | 1-38 | 1.26 | 1.21 | 1.11 | 1.12 | 1.08 | 1.05 | 1.09 | 1.03 | 0.98 | 0.91 | 0.91 | 0 84 | 0.87 | 0.86 | 0.87 | 0.79 | 0.76 | 0.96 | 1.27 | 1.07 | 0.90 | 0.85 | 0.95 
Union Mutual...... 1.15 | 2.18 | 1.23 | 1.23 | 1.20 | 1.19 | 1.19 | 1.23 | 1.39 | 1.31 | 1.29 | 1.28 | 1.25 | 1-30 | 1.34 | 1.20 | 1.24 0 66 | 0.72 | 0.77 } 1.20 | 1.25 | 1.29 | 0.92 | 1.14 
United States .......... 1.28 | 1.24 | 1.18 | 1.12 | 1.04 | 1.02 | 1.09 | 1.11 | 1.15 | 1.24 | 1.29 | 1.3% | 1.46 | 1.27 1.18 | 1.09 | 0.88 | 0.80 | 0.92 | 0.85 | 1.10 | 1.12| 1.30 | 0.91 | 1.12 
Averages (25 cos.)...... 






















































































Fire Insurance 


A* interesting question has been raised in Arkansas in 

connection with the business conducted in that State 
by various inter-insurance associations not regularly licensed 
therein. The point is whether or not the members of such 
associations are liable as principals for any illegal acts of their 
agents—whoever acts in transacting the business of the inter- 
insurance associations. If this is decided affirmatively, it will 
give a considerable number of business houses throughout the 
country something to think about. 
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FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Louis H. Parker, who recently resigned as Western general agent 
of the Svea, goes with the Lumber Underwriters at the New York 
office. 

Edward L. Ballard, president of the Merchants Fire of New York, 
left for the Pacific Coast last week to look over the field. 

The Fidelity-Phenix Fire has brought suit against Carter, Wilder & 
Co. and the Chatham Bank for an aggregate sum of about $80,000, 
drawn from the Phenix balances by George P. Sheldon. 








The annual meeting of the Insurance Society of New York will be 
held May 24. William B. Medlicott, general agent Atlas Assurance 
Company, Ltd., of London will be the guest and speaker of the even- 
ing, his address to be on “The Fieldman’s Greatest Opportunity.” 


The Barebones Alumni, being the graduates of the New York 
University’s insurance course, and numbering about 200, hold a minstrel 
show at the Carnegie Lyceum May 26, the proceeds to be devoted to 
the Insurance Society library, which is just about a year old, and can 
already boast of 5000 volumes. Amateur talent of a high order insures 
an enjoyable evening. The membership of the Insurance Society keeps 
steadily growing under the direction of President A. R. Hosford and 
Secretary-Treasurer Edward R. Hardy, and now numbers about 500. 


Again the rumors are flying around that there is something doing 
in the matter of a permanent manager of the Exchange, and that there 
will shortly be a surprise sprung upon the companies. The common 
talk in official circles is that, in view of a probable investigation of the 
Exchange by a legislative committee, it is deemed highly important 
that that body shall be represented by the strongest man obtainable. 
While this sort of talk is general, the natural inference is that some 
of the underwriters need a pilot while passing through the shoals and 
sand-bars. On the other hand, a large majority appear to feel great 
confidence that the Exchange will survive all the assaults of legisla- 
tive curiosity or mendacity. 


The interest in pending legislation in relation to fire insurance has 
centered this week in surplus line business, or the dealings with un- 
authorized companies under the cover of law. The chief anxiety 
yesterday was over a measure, which has already passed the Assembly 
and is pending in the Senate, making it unlawful for a broker or other 
person to effect insurance in this State upon risks located here or 
elsewhere in unauthorized offices. 


There was a special meeting of the Board on Tuesday which was 
convened to consider the pending bill before the legislature which 
makes the broker who negotiates, and subsequently delivers a policy, 
the agent of the company, which is contrary to the present law. The 
bill especially declares that payment to the broker is equivalent to 
payment to the company, and the company is bound whether it re- 
ceives the premium or not. The Board instructed their committee on 
laws and legislation to oppose the bill at the committee hearing, which 
was appointed for yesterday afternoon. | 

There is an unsettled question concerning the price of cotton before 
or after a fire. It has been partially tried in the United States courts 
in Philadelphia, but the decision avoided the hardest part of the 
puzzle. The question is whether the last quotation of the Cotton 
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Exchange prior to a fire shall govern. The representatives of the 
latter body are trying to persuade the Exchange (which really has 
nothing to do with it) to adopt a rule requiring settlement on the 
basis of the nearest quotation before or after a fire. This would 
compel the underwriters to penalize themselves for a loss, creating a 
scarcity and boosting the price because of the loss. We anticipate 
that the underwriters will decline the suggestion. 


They have adopted a rule in Boston which relieves the agents and 
companies from any penalty for writing a prohibited form or clause, 
and throwing the penalty upon the broker who offers it. One-half 
of this rule would work excellent results in New York, where the 
primary source of defective or prohibited form is undoubtedly the 
designing broker; but at the same time his guilt should not save the 
company from a penalty. Let no guilty company, or broker either, 
escape the penalty for violation. If both are punished, on the principle 
of receiver and thief, there would be fewer violations. 


One of the amendments to the insurance laws pending in Albany 
provides that it shall be unlawful for any agent or broker to guarantee 
the validity of a policy or the solvency of any unauthorized company. 
Probably this is aimed at somebody, but it is contradiction to court 
decisions in other States, as well as in our own State, that a broker 
who palms off a worthless policy upon a citizen can be compelled in 
event of loss to pay it himself. If the bill should include the policies 
of insolvent concerns which have authority to transact business here, 
it would be quite logical, and possibly save policyholders from loss in 
such companies as the Southern of New Orleans, Guardian of Pitts- 
burg, the Ohio German and others which have gone under within a 
few years. 

A few companies which write on property in iron safes were held 
up by the Exchange last week because one of the items in the form 
read “on silverware and plate jewelry and precious stones contained 
in safes,” etc. The regular form, on which a very low rate is based, 
excludes “silverware and plate,” and consequently the form as it 
read was in violation of Exchange rules. 


The National Board is booked to meet on the 26th, but this week it 
is uncertain whether the meeting will be held in the old rooms in the 
Mutual Life building or in the new rooms on William street. 


The tenants and lessees of offices in the Underwriters building were 
very much disgusted by the disturbance of the pavement on William 
street last Monday, as it interfered with the delivery of furniture and 
office supplies. 

One of the signs of the changed conditions threatened by the legis- 
lative pressure upon surplus lines on risks from the West and South 
is the revival of the offices in Jersey City employed to place such 
lines as are forbidden in this city. With the exclusion of all control 
of rates in New Jersey, the city brokers are adding to the gaiety of 
nations by offers to take care of orders from Chicago, Duluth, etc., 
heretofore placed openly and above board by New York brokers. The 
threatened legislation may “scorch the varmint” on this side of the 
Hudson, but it will laugh and grow fat on the other side as usual. 


An agency writer who lately commented on low rates on sprinklered 
risks in the West quoted some Cleveland rates which were staggering— 


* such as twenty-five cents on furniture stocks in fireproof buildings, 


and wood workers at thirty-five. He wonders where it is going to 
stop. The answer is likely to be: “When it ceases to be profitable.” 
Certainly the reserve power of the companies has largely developed 
under the stimulus of such rates. 





CHICAGO AND THE WEST. 


Fred E. R. Jones, Chicago city manager of the Liverpool and London 
and Globe, is chairman of the special committee of the Chicago board 
which is considering the advisability of applying the eighty per cent 
coinsurance clause to preferred business. This subject is regarded by 
many as the entering wedge for a reduction on this class, although the 
change is still strongly opposed by others, who hold that there is no 
complaint from the public on the present rates, the premiums generally 
being small. Strong opposition is developing to the coinsurance plan 
as related to preferred business, it being held that it will greatly com- 


238 


ger 
fou 


hoy 
sio1 
gat 
anc 
Civ 


die 
firn 





= eS ee Se Led ee SE Pe lle 


‘3 


‘3 


we ES — hl 


~~ U6 COU]! 


May 5, 1910] 


plicate adjustments, and that the average small insurer will not under- 
stand that he is a coinsurer until after a loss, when resentment and 
hostility will develop. To meet this it has been suggested that the 
coinsurance clause apply only to values of $5000 or $10,000. There is 
general agreement that coinsurance would be very desirable on the 
high-class residences with very large values involved in works of 
art, etc. 

The automobile insurance situation in Chicago and the West is 
somewhat complicated at the present time. Two companies are 
writing the business at $1.60, notwithstanding the fact that it is gen- 
erally conceded that there has been no money in the business for the 
companies or Lloyds even at two per cent. A rate war seems im- 
minent. It has been hinted that certain companies are willing to offer 
a rate of $1.50, or even less, if necessary, to meet this competition. 


The Illinois Fire Insurance Commission will hold its next session at 
the La Salle Hotel, in Chicago, on May 17. Among those who have 
accepted invitations to appear before the commission are the follow- 
ing: M. O. Brown of the Westchester, R. M. Bissell of the Hartford, 
Edward Milligan of the Phenix of Hartford. The subjects selected 
for special consideration are “Sprinklered Business,” “Competition of 
Outside Mutuals,” and “The Difference in the Average Rate in IIli- 
nois and Other States.” 


R. W. Hosmer & Co. of Chicago have relinquished their general 
agency for the North River of New York for Illinois and Ohio. The 
change took effect on May 1. F. W. Warner, who has had charge of 
the general agency branch of the business, will remain with the 
Hosmer office, although he has made an arrangement with the North 
River to devote part of his time to the supervision of its business in 
the West. R. W. Hosmer & Co. have opened a surplus line and re- 
insurance department for the North River and other Crum & Forster 
companies. This firm has also been appointed agent of the New 
Amsterdam Fire of New York for Cook county. 


Capt. S. S. Frowe, assistant secretary of the Commercial Union 
and the Palatine at the Western department office in Chicago, an- 
nounces that he will soon retire on account of ill health. Capt. Frowe 
has been connected with the Commercial Union since 1868. 


Walter H. Sage of the German-American has been elected chairman 
of the governing committee of the Western Union, with H. N. Kelsey, 
of the Sun of London, vice-chairman. 


C. Fred Weed, for a number of years with Callaghan & Co., law 
hook publishers, has joined his brother, George L. Weed, as Weed 
Bros., fire insurance brokers, with headquarters with John D. Cory 
& Co. 


One hundred and fifty members of the Fire Insurance Club of 
Chicago were the guests of the Underwriters Salvage Company at a 
demonstration of the plant and its processes Tuesday night, April 26. 
Goods will be handled for any company or individual, whether a 
stockholder or not, at the cost of hang#ifig. The visitors were shown 
over the entire plant, occupying fourfiléorg, 
lered building on Jackson Boulevard “wea® Ffalsted. Damaged goods 
were followed from their receipt in the basement through the various 
stages of renovation, cleaning and rehabilitation for the market. 
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BOSTON AND VICINITY. 


The fire insurance fraternity to a man is hoping that Mayor Fitz- 
gerald’s nominee for fire commissioner will suffer the same fate as 
four other political selections of his honor for important civic offices, 
which were rejected by the Civil Service Commission. It is likely, 
however, that the appointment will be confirmed, since the commis- 
sioner-elect can show some qualifications in that he was once a dele- 
gate from the State to investigate fire protection conditions abroad, 
and that in his early days he did physical work as a fireman. The 
Civil Service Commission will probably act this week. 


H. L. OBrion, son of Thomas L. OBrion of OBrion & Russell, 
died last Wednesday from heart trouble. He was manager of the 
firm’s liability department and held in high esteem. 
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NOTES FROM PHILADELPHIA. 


The United Firemens of Philadelphia, which has re-entered Ohio, 
will confine its writings for the present to the important cities in that 
State. Its former.agents, George W. Neare, Gibbs & Co. of Cincinnati 
and Phypers Bros. & Co. of Cleveland, have been reappointed. 


On May 1, C. G. Baxter, for many years special agent for the 
Insurance Company of North America in the New Jersey field, re- 
signed that position to connect himself with the Fidelity-Phenix in 
the same capacity and for the same territory, succeeding Walter E. 
MacQueston, who recently went with the Hanover for New Jersey. 


One of the largest real estate transactions which has taken place in 
the insurance district of this city for some years took place last week, 
when the Fire Association acquired the building at the northwest 
corner of Fourth and Walnut streets, which extends along Walnut 
street to the company’s present office building, and along Fourth street 
to the buildings Nos. 142 and 144, which are also owned by the Fire 
Association. The company’s need for additional quarters to provide 
for its growing business prompted the purchase of the property, and 
it will eventually erect a five-story modern building on the site, a 
portion of which will be leased to insurance firms. 


The resignation of W. D. McGill as secretary of the Allegheny 
County Board of Fire Underwriters has been accepted, but he will 
continue to act in that capacity pending the action of the executive 
committee looking to the appointment of his successor. The many 
friends of John H. Kenney, assistant secretary of the Philadelphia 
Fire Underwriters Association for many years, feel that his large ex- 
perience in association work particularly fits him for the vacancy, and 
are urging that he file an application for the position, although they 
would be loath to see him leave this city. 

Interests identified with the Atlantic City Fire are organizing a 
new company with $125,000 capital, and it is the intention eventually 
to form an underwriters’ corporation backed by the two companies. 
Crawford Miller has been appointed agent of the Atlantic City Fire 
for Camden and vicinity and the coast towns of Wildwood, Anglesea 
and Holly Beach. 


Dating from May 1, Trotter Bros. succeeded Charles T. Evans as 
direct report agents of the Williamsburgh City for Philadelphia and 
vicinity; this takes the place of a similar agency for the Firemens of 
New Jersey which that firm lost on the same date. 


Following Governor Fort’s refusal to approve Assemblyman 
Whyte’s salt-water bill, Councilman Freisinger introduced a bill in 
city council of Atlantic City, on April 26, authorizing the water com- 
missioners to expend $175,000 for the laying of high-pressure mains in 
the hotel district and the erection of pumping stations to draw water 
directly from the ocean. It is hardly thought that the bill will pass, 
because it is not an administration measure. 





THE MIDDLE STATES. 


The United Insurance Company. 


The United Insurance Company, with executive office in New York, 
now in course of organization, is making excellent progress in disposing 
of its stock. Confining itself to conservative methods, it has succeeded 
in placing on its books as stock subscribers more than 2000 investors, 
among whom are 200 bankers. 

Ferris E. Shaw, acting president of the United, has had a long and 
successful experience as a practical insurance man. He has always in- 
spired, and still enjoys, the respect and confidence of the insurance 
fraternity at large. He and his associates expect to complete the organi- 
zation of the United of New York, and to commence active operations 
in the near future. 





Agency Requirements in New York State. 

Every agent or aider representing or placing business in a foreign 
(out-of-State) fire, casualty or miscellaneous insurance company must 
secure a State license. Agents representing only domestic companies 
(fire, casualty and miscellaneous) do not require State licenses. 

Each agent or broker acting for a life insurance company, either. 
domestic or foreign (except such as represent only industrial com- 
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panies), is required to secure a license from the State Insurance De- 
partment. 

One person may legally represent several different companies, writing 
various classes of insurance, but must be licensed according to the 
above requirements. 

Brokers are not required to obtain State licenses (except those known 
as “special agents,’’ who deal with unauthorized companies). 





Fire Insurance Results in New York City. 
[CONTRIBUTED.] 


Much has been said and written (especially in some of the daily press 
issues) regarding the profits of fire insurance. Every once in a while 
these articles appear and, to experienced underwriters, some of the 
statements look as though not worthy of consideration, or too ill-ad- 
vised from a practical underwriting standpoint for sober judgment. 

In connection with this subject, as a matter of information, we 
present herewith a statement of actual facts and resulis, which may 
be of interest alike to the public, underwriters and brokers. 

The data herewith furnished are taken from official sources. 

For a period of ten years—1900 to 1909, inclusive—the record for all 
companies, Lloyds and associations ieporting to the New York Board 
of Fire Underwriters (including the fire patrol committee) for the bor- 
oughs of Manhattan and Bronx, shows as follows: 

POMINB 05 os kcacess en's $154,972,238 


DE ince snek sie saw $67,649,390 


Add 10 per cent for small 
or other losses not re- 
ported to the loss com- 
mittee of the New York 
Board of Fire Under- 


WERE bs.sssrersruceee 6,764,939 


$74,414,329 
Add 40 per cent ex- 
DORE co ocbasaee asst 61,988,900 
Increase in reserve, 50 
per cent, as between 


1900 and 1909........ 6,080,000 


$142,483.229 


Net underwriting profit. . 12,489,009 


$154,972,238 $154,972,238 

From the above it would show that, for the boroughs of Manhattan 
and Bronx, during the period of ten years ending 1909, the loss ratio had 
been about forty-eight per cent, and the net underwriting profit, in- 
cluding allowance for difference in re-insurance reserve, £.1 per cent. 
of course this tabulation of results is entirely outside of the 
question of income and profit derived from investments. It neverthe- 
less proves that the two divisions—careful underwriting and safe and 
profitable investment of securities—must be the factors in securing the 
progress and ultimate growth of companies. Although the above re- 
marks apply to Manhattan and Bronx only, it may be of interest to 
note some other facts in connection with the Metropolitan district. 

The old New York Tariff Association was organized November 1, 
1891, and existed until April 29, 1898. 

Open rates and unlimited brokerage followed—no rules. forms, rates 
or regulations—and continued from May 1, 1898, to March 7, 1899. 

This was commonly called the ‘‘slaughter period.” 

On March 8, 1899, the New York Fire Insurance Exchange was 
founded, taking in the entire New York Metropolitan district, and is 
still in existence. 





New York Fire and Marine Report Submitted, 


Under date of May 2, Superintendent of Insurance Wm. H. Hotchkiss sub- 
mitted to the legislature Part I. of his annual report, covering fire and marine 
Insurance: 

A summary of the business of 188 fire, fire-marine and marine insurance com- 
panies operating in New York during 1909 contained in the report shows that at 
the close of the year such companies were possessed of $542,062,613 of admitted 
assets, not including assets held abroad, nor premium notes of mutual companies. 
This is an in¢rease of more than $52,000,000 as compared with the financial 
returns of the above companies for 1908. The liabilities of these companies 
excepting scrip and capital were $295,795,147, an increase of some $19,000,000 
over those of the preceding year. The total income was $317,298,034, and dis- 
bursements $275,109,876, an increase as compared with 1908 of about $24,000,000 
in income and a decrease of nearly $2,000,000 in, disbursements. Premium re- 
ceipts increased about $19,000,000, while losses paid decreased $9,000,000. The 
unpaid losses show a slight increase over 1908. he total amount of insurance in 
force at the end of 1909 was nearly $41,000,000,000, an increase over the previous 
year of about $4,000,000,000. as Q : 

The National Convention of Insurance Commissioners at their convention held 
at Colorado Springs in August, 1909, adopted an underwriting and investment 
exhibit which was embodied in the fire and marine statement blank for that year. 
The total result of the companies’ underwriting and investment returns shows 
that the 188 fire, fire-marine and marine insurance companies reporting to the 
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New York Department for the year 1909 made an underwriting gain of $22,589,- 
899. The gain from investments of these companies was $26,728,228, total $49,- 
318,127, from which must be deducted a loss in surplus of $21,912,817, on 
account of dividends paid, changes in special reserves and balance of remittances 
to and from home offices of foreign fire and marine companies of other countries, 
making the total net gain in surplus for the year $27,405,310. 

The fire companies wrote in the State of New York during 1909 $5,378,756,810 
of insurance, an increase of about $460,000,000 over the previous year. The 
excess of fire premiums received over fire losses incurred and estimated expenses 
on New York State business for the year was $8,625,491, and it is classified as 


follows: 

PCW GKK THREE COMIN 66 50k 6.0.0 56 5% 50 68's 90 8.650 $560 60 eve asin $2,869,612 
CBRNE 05 Cte IE 55. 5 sens Beale’ b 0s Hed oa er8 4 oe RES 3,194,968 
Foreign companies—United States branches.............0.eeeeeeee 2,560,911 


The marine and inland risks written in this State during 1909 by fire and fire- 
marine companies show an increase of nearly $60,000,000 over those of 1908. 

It would appear that the year just passed proved a favorable one to the com- 
panies, and shows that they are again building up their reserve funds against the 
time when they may be called upon to meet and pay losses of perhaps as great 
magnitude as those of the California conflagration of 1906. While the fire waste 
for the year 1909 was not as large as that of the previous year, it is still 
enormous, being in great measure due to faulty construction of buildings, inade- 
quate water supplies, carelessness and criminality. Proper building requirements, 
especially in the smaller cities of the country, strictly enforced, would without 
question prove an important factor in reducing the excessive destruction of 
property by fire, which is estimated for 1909 at about $200,000,000. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 





Approximate Bid Asked 
Annual When Price, Price, 

ComMPAny. Capital Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% . 200 205 
Commonwealth .:........ 500,000 10 }. & J. 315 eae 
Continental ...... 2,000,000 70 -& 960 970 
Empire City .. 200,000 8 jJ.& J. 125 140 
Fidelity-Phenix .. 2,500,000 ” . 290 300 
German Alliance.... 00,000 15 »& 275 300 
German-American ........ 1,500,000 80 .& 570 675 
Germania ($50).......... 1,000,000 15 -& 290 300 
Glens Falls ($10)........ 200,000 30 .& 1,500 
Globe and Rutgers...... - 400,000 40 470 
Hanover ($50) .......... 1,000,000 10 -& 190 205 
ee ere --- 8,000,000 30 -& 695 705 
Nassau ($50) ........... 200,000 10 -& 165 175 
Niagara ($50) .......... ,000,000 20 -& 300 315 
North River ($25)....... 350,000 10 -& 155 165 
Pacific _ aes 200,000 6 yg a 135 145 
Peter Cooper ($29)...... 150,000 6 -& 90 105 
Stuyvesant ........++-00- 00,000 10 -& 155 160 
United States ($25)..... - 260,000 * 60 70 
Westchester ($10) ....... 400,000 35 F.& A. 455 
Williamsburgh City ($50). 250,000 20 Ls ea 400 410 


* No information. Q, Quarterly. 





Legislation at Albany. 
[FrRomM OUR OWN CORRESPONDENT. ] 


Assemblyman A. F. Allen, chairman of the House insurance commit- 
tee, has introduced in the legislature the Grattan Senate measure 
amending the insurance law in relation to reinsurance in non-authorized 
companies. 

The Senate has advanced to third reading the bill of Senator Harden 
amending the insurance law by providing that a person negotiating 
fire insurance who delivers to the insured a policy of a fire insurance 
corporation authorized to do business in this State, shall be deemed to 
be the agent of the corporation; that the receipt by him of the pre- 
mium shall be deemed payment to the corporation; and that the 
policy shall be binding upon the corporation unless the corporation 
shows that such person, in negotiating the insurance, acted without its 
authority. — 

The Senate has pas - 
turning over the pr 
companies to the Stat Association. 

Senator Grattan and lyman Allen have introduced a Dill 
amending the insurance law by striking out the provisions prohibiting 
Lloyds companies to have any words on its fire insurance policies 
which may in any way tend to convey the impression that such policies 
are in form or substance the standard forms prescribed for the use of 
authorized fire insurance companies. The bill permits two or more 
fire insurance corporations authorized to do business in this State to 
issue, with the approval of the Superintendent of Insurance, a combi- 
nation standard form, using a distinctive title therefor. The terms of 
the combination policy must not be inconsistent with the provisions of 
the standard policy, and must include, in addition to the standard pro- 
visions, the following: First, that each corporation executing the 
policy is to be liable for the full amount of any loss or damage accord- 
ing to the terms of the policy, or a specific percentage thereof; second, 
that service of process or of any notices required by the policy upon 
any of the corporations shall be deemed to be service upon all. The 
bill requires each corporation to maintain the unearned premium lia- 
bility on each policy on the basis of the liability of each to the in- 
sured. 

A bill of Assemblyman Clarke of Brooklyn amends section 1199 of 
the penal law, which makes it a misdemeanor for an unlicensed person 
to act as agent for a foreign insurance corporation which has not 
filed in the office of the Superintendent of Insurance an appointment of 
the Superintendent to be the attorney of the corporation upon whom 
process in actions against the company may be served. This bill sub- 
stitutes for ‘foreign insurance corporation’’ in this prohibition, ‘‘per- 
son or persons, partnerships, association or corporation engaged in 


ll of Senator Schiosser providing for 
former tax on foreign fire insurance 
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May 5, 1910] 


the business of insurance.” Apparently the intention is to require of 
every insurance corporation, domestic and foreign, the filing of such an 
appointment of the Superintendent of Insurance as attorney, making it 
a misdemeanor for every agent not licensed by the Superintendent to 
solicit business for a company not filing such appointment. 

Albany, May 2 LANCASTER. 





—C. G. Baxter has been appointed New Jersey special agent of the Fidelity- 
Phenix. 


—tThe ten per cent deficiency charge added to fire insurance rates in Buffalo 
has been abolished. 


—W. D. McGill has resigned as secretary of the Allegheny County (Pa.) Board 
of Fire Underwriters. 


—It is understood that the Union of Buffalo, which reinsured some time ago 
and ceased business, will be revived. 

—William J. Fredericks has tendered his resignation as manager of the 
Buffalo Association of Fire Underwriters on account of ill health. 

—At the annual meeting of the Factory Insurance Association, held in New 
York city last week, Henry W. Eaton was elected president; E. H. A. Correa, 
vice-president; James H. Brewster, secretary, and T. C. Temple, treasurer. 


—The township committee of Cranford, N. J., has passed two ordinances; 
one providing for the sale, storage and transportation of explosives, and another 
prohibiting the storage, sale or distribution of fireworks and the use of the 
same in public streets and places. 

—John F. Nash, as receiver of the National Fire of Onondaga County and the 
Northwestern Mutual Fire of Onondaga County, is bringing nearly 1700 suits 
against the policyholders of these two co-operative concerns. Judgments are 
asked in sums varying from $5 to $60. 


—To all appearances the Eastern Union will not be able to secure a sufficient 
number of new members by Tune 25 to warrant its continuation. President 
Henry Evans of the Continental and the Fidelity-Phenix will not return until 
July, and during his absence Vice-President George E. Kline will not deal with 
the matter. 





THE NEW ENGLAND FIELD. 


—wW. A. Sanborn has been appointed Hartford agent of the Standard Fire and 
George R. Burton & Sons at New Haven. 


—Col. Francis Peabody, for many years president of the American of Boston, 
died at Danvers, Mass., last week, aged seventy-nine years. 


—The acts amending the charters of the following-named Rhode Island 
mutual fire companies were passed by the House: American, Manufacturers, 
Mechanics, National Railroad, Rhode Island and State. 


—The Atlanta Shipping Company of Somerset, Mass., wants a settlement under 
three policies in the Royal Alliance Underwriters, Imperial Underwriters and 
British Underwriters for an aggregate of $7500 on the schooner “Governor 
Ames.” This vessel went ashore on December 20, 1909, somewhere south of 
Cape Hatteras, and was a total loss. The policies purport to have been issued at 
London Lloyds, but were put out by the W. H. Crane & Co. of London. 





THE WEST. 


Division of City Insurance. 





The attempt of the O’Neill agency of South Omaha to control the in- ‘ 


surance on the Omaha school property at a cut rate has fallen through, 
owing to its inability to deliver the policies. The result, however, has 
been a radical change in the method of handling this insurance, amount- 
ing to about $500,000. Heretofore it has been divided among the agents 
who were active in politics. The complaint having been made, when 
the insurance was awarded to the O’Neill agency, that it should be 
given to taxpayers and not to an outsider, a resolution has been adopted 
providing that insurance on school property hereafter shall be dis- 
tributed among the several fire insurance companies paying revenue to- 
wards the support of the school district, and in the proportion to the 
amount the tax paid by each company bears to the whole amount of 
taxes paid by all the companies, as shown by the city reports. It is 
now proposed to adopt the same system in apportioning insurance on 
city and county property, which was also formerly placed along similar 
lines. 





Ohio Legislative Items. 

The House of the Ohio Legislature has passed the bills of Senator 
Deaton authorizing the Insurance Department to obtain court orders to 
close up the business of a domestic company that does not obey orders 
to restore capital or surplis impaired more than twenty per cent; pro- 
viding punishment for falsification of books and records with intent to 
deceive the Insurance Department, and providing that when domestic 
companies become insolvent, unpaid losses shall become preferred 
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claims. The House has also passed Senate bill prohibiting rebates of 
fire insurance premiums. The Johnson five per cent tax bill has been 
passed by the House after amendment. It assesses a five per cent tax 
on net premium, or the actual cost of indemnity against holders of 
policies in unauthorized companies, but exempts from the tax inter- 
insurance by persons, firms and corporations exchanging private con- 
tracts for protection and not for profit. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT.] 


An ordinance containing an exhaustive building code has been intro- 
duced in the city council at Akron. A committee has been at work 
preparing the code for some months and it is believed that the result 
will be very satisfactory if adopted by the city lawmakers. 

The Pyrene Company has been organized at Dayton, with a capital 
stock of $25,000, to do a fire insurance business, and to act as State 
agent for a fire extinguisher. John Hoover, John G. Wetzel and D. W. 
Iddings, well known fieldmen, are the moving spirits in the company. 

Thrasher Hall & Co., public adjusters, have located in the Arcade at 
Cleveland. Mr. Hall was engaged in adjusting at Chicago for some 
years, but sold his interest in the business at that point. 

The Patterson bill, seeking to abolish the office of State Fire Marshal, 
received but three votes in the Senate. Those opposed to the bill 
argued that an office that is needed should not be aboiished because 
of the faults of certain administrations. They said that the future of 
the office should be guarded, rather than that it should be abolished 
entirely, especially when the insurance companies, which are paying the 
expenses, unanimously oppose its abolishment. O. M. C. 

Cleveland, April 30. 





—The Spring Garden has entered South Dakota. 
—The Central National Fire of Chicago has entered Ohio. 
—tThe Merchants Fire of New York has entered Michigan. 


—The bill to abolish the State Fire Marshal’s office has been defeated in the 
Ohio Senate. 


—Roger Browne, North Dakota State agent of the Liverpool and London and 
Globe, died recently. 


—Checks for the first thirty per cent dividend to creditors of the Ohio German 
Fire have been sent out. 


—F. R. Thompson of Chicago announces his appointment as general agent of 
the Equity Fire of Kansas City for surplus lines. 

—tThe legality of the use of the average clause in Iowa has grown out of two 
recent fires in the Dahms Sons Company at Sioux City. 

—H. P. Giberson, special agent and examiner of the Imperial Fire of Denver, 
Col., has been elected assistant secretary of the company. 


—The local agents at Moline, Ill., have signed the new local board agreement, 
and a number have signed at Rock Island, the board to be operative when seventy- 
five per cent have joined. 

—The court has decided that the companies need not file more explicit answers 
to the interrogatories propounded by Attorney-General Bingham of Indiana to 
several fire companies in his suit alleging illegal combination. 


—Captain S. S. Frowe, for many years associated with Resident Secretary H. 
C. Eddy as assistant secretary of the Western department of the Commercial 
Union and the Palatine of London, is to retire from that position in the near 
future. 

—The United Firemens of Philadelphia has entered Ohio, and for the present 
will confine its business in that State to the larger cities. George W. Neare, 
Gibbs & Co. represent the company at Cincinnati, and Phypers Bros. Company, 
at Cleveland. 

—The Insurance Company of North America formally opened its new West- 
ern department on Monday last under the sole direction of W. N. Johnson, 
general agent. The headquarters will be at 125 Monroe street, Chicago, and B. 
L. West is assistant general agent. 

—During the fourteenth annual convention of the National Fire Protection 
Association at Chicago, May 17, 18 and 19, a special committee of that body will 
meet the representatives of the various State fire prevention associations for the 
purpose of cultivating closer co-operation. 

—Insurance Commissioner Hartigan of Minnesota says that associations of 
jobbers and manufacturers formed for the purpose of indemnifying members 
against loss by fire must comply with the laws of the State and pay the same 
tax as other insurance companies, or legal proceedings will be brought against 
them. 





THE SOUTH. 


—The Southern department of the Fidelity-Phenix at Atlanta, Ga., will be 
discontinued some time in June. 

—D. Cliffe Stone of Nashville, Tenn., has been appointed Tennessee general 
agent of the Sovereign Fire of Toronto. 

—Cooper & Hall of Nashville, Tenn., have been appointed State agents of the 
Virginia Fire and Marine for Tennessee. 

—The Court of Appeals of Kentucky holds that where an agent insures a man’s 
property in a company that is not licensed to do business in the State, the agent 
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becomes personally liable and stands as a guarantor for any loss that may occur, 
provided the insured has a valid cause of action. 


—Joseph A. Sullivan of Birmingham, Ala., a well-known Southern fire under- 
writer and special agent, and for the past two years independent adjuster, died 
suddenly this week. 


—W. R. Prescott, associate manager of the Hartford Fire, is the choice of the 
Southern contingent for the position of president of the South-Eastern Under- 
writers Association to succeed Dan B. Harris. 


—De Long Rice of Nashville, Tenn., is said to be a candidate for the office of 
State Treasurer and Insurance Commissioner, to succeed Reau E. Folk, who is 
announced as a candidate for the Democratic nomination for Governor. 


—The German-American of Pittsburg, Pa., has applied for admission to Louisi- 
ana, and has appointed Harry S. Kaufman, Ltd., general agent for that State. 
The German-American, together with the Monongahela, will also issue Pennsyl- 
vania Underwriters’ policies in Louisiana. 





THE PACIFIC COAST. 


The Rocky Mountain Field. 


[From OuR OWN CORRESPONDENT. ] 


Assistant Manager Stone of the Colonial Underwriters and the Me- 
chanics and Traders, with headquarters at San Francisco, is making an 
annual visit among Colorado agents in company with Special Agent Wm. 
McCausland of Denver. 

The Benson-Gardner Agency of Denver is succeeded by the H. C. 
Gardner Company, Mr. Benson retiring for the purpose, we are in- 
formed, of locating in California. 

Robert E. MacCracken has again joined the ranks of the Denver local 
agents, and will represent the Colonial Underwriters of Hartford. The 
Colonial has been for some years in the Stewart agency, which is de- 
nominated ‘‘mixed,’’ and the removal of the company is regarded as the 
direct result of the efforts of the supervisory committee to “‘clear’”’ all 
Denver agencies having both Union and non-Union companies. The 
Hamburg-Bremen transferred some months ago from the German- 
American Trust Company to Bennett & Myers, and it is expected other 
changes will follow in agencies where the condition exists. The one 
element of uncertainty just at this time is occasioned by the Conti- 
nental’s admission to the Union and the liberal time allowance it is 
known to have in which to effect the necessary changes. Again the 
agent is confronted with the fear that the Continental might, through 
some unlooked-for contingency, be back with the non-Union crowd be- 
fore the expiration of the time limit; and still, again, a large number of 
the present non-Unions may be induced to follow the Continental’s ex- 
ample sooner or later. And thus we are kept guessing—every last one 
of us. In the language of the Southern “statesman’’: ‘‘Where are 
we at?”’ F CENTENNIAL. 


Denver, April 30. 








Colorado Paragraphs. 


[From OUR OWN CORRESPONDENT.] 


In response to a request for a ruling on the subject, the Attorney- 
General of Colorado has expressed the opinion that a domestic insur- 
ance company may invest its funds in district irrigation bonds issued 
in the State of Colorado, without violation of the laws of said State. 

Applications are pending for Colorado licenses from the following 
named companies: Osage Fire, Topeka, Kan.; Dutchess Fire, Pough- 
keepsie, N. Y.; Humboldt Fire, Pittsburg, Pa., and Home Fire of Salt 
Lake, Utah. The Fidelity-Phenix of New York was admitted to this 
State recently, and the Farmers Morgan Protective Association has 
been licensed. 

The Osage Fire of Topeka, Kan., has been admitted to Colorado. 
Stanley D. Jackson of Denver has been appointed general agent. 

The Home Fire of Salt Lake City, Utah, which has been admitted to 
Colorado, will appoint no general agent in Colorado, but will operate 
directly from the home office. 

The applications of the following-named companies for admission to 
Colorado are pending: Dutchess Fire, Poughkeepsie, N. Y.; Humboldt 
Fire of Pittsburg, Pa. 


Denver, April 30. MOUNTAINEER. 





—Henry Carstens, president of the Washington Fire Insurance Company of 
Seattle, is in San Francisco on a ten days’ business visit. 


—The Insurance Code Commission of Washington has, in an open circular, 
invited suggestions, information and criticism from all interested in the proposed 
new code of insurance laws. : 


—For the first quarter of 1910 the net premium income for the Washington 
Fire Insurance Company was $116,000, with a net loss ratio of 56.2 per cent and 
an expense ratio of 37.4 per cent. 


—In a recent inter-club golf match, President Carstens of the ‘“Washington 
Fire,’ Seattle, won a silver-mounted umbrella as a prize for defeating his oppo- 
nent by the greatest number of holes “up.” 


—Insurance Commissioner Schively of Washington states that after an in- 
vestigation he has decided that the Washington Insurance Surveyor’s office and 
the fire insurance companies have entered into no illegal combination. He says 


that the Surveyor recommends rates which are used by the companies if they 
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choose and that the surveyor has nothing to say about the enforcement of ad- 
visory rates, 


—The hearing before the Seattle Civil Service Commission in the case of Fire 
Chief Harry W. Bringhurst’s removal for political reasons by newly elected 
Mayor Gill has been postponed for two weeks at the request of Mr. Bringhurst’s 
counsel. 





MISCELLANEOUS FIRE NEWS. 





John J. Guile Celebrates a Quarter-Centenary. 


John J. Guile, whose portrait accompanies this issue of THE 
SPECTATOR, has just completed an official connection with the Sun 
Insurance Office of London extending over a period of twenty-five 
years. Mr. Guile was born in Liverpool, England, on May 5, 1854, 
and continued a resident of that city until 1882, when he moved to 
London. From January, 1872, until 1882 Mr. Guile was employed by the 
Royal Insurance Company, and in the last-named year became identi- 
fied with the Sun Insurance Office, assuming control of the United 
States branch of that company in May, 1885, under the title of secre- 
tary. In December, 1886, he was made United States manager, which 
office he has since filled with notable ability and to the entire satisfac- 
tion of the company. 

Some idea of the progress made by the Sun Insurance Office in the 
United States may be gained from a perusal of the statistics pre- 
sented below, showing the steady growth of its American business and 
the financial strength of its United States branch: 


RECORD OF THE UNITED STATES BRANCH FOR A 
QUARTER-CENTURY. 
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Year ending Unearned Net Losses o fe 
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ee 1,712,361 1,078,986 528,150 1,161,758 753,337 64.8 
POS: cccislissedpsacencsleomesavkusseclecsasshepaas’ 45,679,298 | 28,142,396 61.6 
ee 1,477,933 1,062,494 262,678 1,271,773 833, 65.5 
Increase 
7, —_ 2,758,866 1,635,349 960,666 1,805,346 609,892 | —18.6 
— Decrease. 


The company now operates throughout the United States, and has 
an excellent and well-organized field force, with thousands of agents 
in the cities and towns of the country. As will be noted in the above 
tabulation, the assets of the United States branch have increased from 
$1,477,933 on December 31, 1884, to $4,236,799 on December 31, 1900; 
while in the same time the surplus has increased from $262,678 to 
$1,223,344. Similarly, the premium income of the company has shown 
a handsome increase, having been $1,271,773 in 1884, and having grown 
to $3,077,119 in 1909, while the loss ratio in 1909 was 18.6 per cent lower 
than that of 1884, and 14.7 per cent below that of the entire twenty-five- 
year period. During the quarter century the company met with a 
number of heavy conflagration losses, including one of $578,562 in 1904 
at Baltimore, and one of $1,674,689 in 1906 at San Francisco. As to 
its method of settling these heavy losses the San Francisco Chamber 
of Commerce reported that the company “settled its claims in full, 
less two per cent for cash,” so that the Sun is thus shown to have 
ranked with other strong and honorable companies in its prompt and 
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full payment of the tremendous obligations incurred through the 
greatest of all catastrophes involving insurance companies. In the 
year of the great fire the home office remitted to its United States 
branch, in order to meet the abnormal losses, a sum in excess of 
$2,000,000. The Sun is the oldest insurance company in the world, 
having passed with credit through the trying experiences of the last 
two hundred years. Since the organization of the company’s United 
States branch in 1882, the company has received $48,872,069 of pre- 
miums in this country, and has paid losses aggregating $29,801,752. 

Both Mr. Guile and the Sun Insurance Office are to be congratu- 
lated upon the pleasant and profitable relations which have existed 
between them during the past quarter century, and it is to be hoped 
that the company will continue to have the benefit of Mr. Guile’s 
services for many years to come. 





Programme of National Fire Protection Association. 


The fourteenth annual meeting of the National Fire Protection Association will 
be held at the Hotel La Salle, Chicago, on May 17, 18 and 19. The programme: 


TueEspay, May 17. 


Roll call. President’s address. Report of the executive committee. Report 
of special committee on resolutions. Resolutions in memoriam. Henry K. Miller. 
Reports of the secretary and treasurer. Proposed amendments to articles of asso- 
ciation. Appointment of the nominating committee. Report of the editor of the 
quarterly. Manufacturing Risks and Special Hazards; committee report; W. D. 
Grier, chairman. Devices and Materials; committee report; W. C. Robinson, 
chairman. Automatic Sprinklers; committee report; E. Boone, chairman. 
Fire Protection Coverings for Window and Door Openings; committee report; W. 
C. Robinson, chairman. Hose; committee report; H. W. Forster, chairman. 
Hydrants and Valves; committee report; Lacount, chairman. Pumps; 
committee report; E. V. French, chairman. Private Fire Supplies from Public 
Mains; committee report; E. V. French, chairman. Standard Hose Couplings and 
Hydrant Fittings for Public Fire Service; committee report; F. M. Griswold, 
chairman. The Fire Underwriters Uniformity Association meets Tuesday 
evening, May 17. 

Wepnespay, May 18. 

Signaling Systems; committee report; Ralph Sweetland, chairman. Cold 
Storage Warehouses; committee report; E. P. Boone, chairman. Automobile 
Garages; committee report; F. E. Cabot, chairman. Conference on Building 
Code; committee report; E. T. Cairns, chairman. Fireproof Construction, in- 
cluding Concrete and Reinforced Concrete; committee report; E. T. Cairns, 
chairman. Afternoon—Visit to Underwriters’ Laboratories, Inc. 


Tuurspay, May 19. 


Theater Construction and Equipment; committee report; C. A. Hexamer, chair- 
man. Pneumatic Conveyors of Stock and Refuse; committee report; H. L. 
Phillips, chairman. High Pressure Fire Service Systems; committee report; A. 
G. Patton, chairman. Address, ‘““The Architect and Fire Protection,” Irving K. 
Pond, president, the American Institute of Architects. Address, ‘Fire Insur- 
ance vs. Preventive Measures in Building,” F. S. Baker, president the Royal 
Architectural Institute of Canada. American Waterworks Association Conven- 
tion; report of delegate, F. M. Griswold. International Association of Fire En- 
gineers Convention; report of delegates. American Warehousemen’s Association 
convention; report of delegates, C. H. Patton. New business. Report of nomi- 
nating committee and election of officers. 





—The Connecticut Fire has discontinued writing hail insurance. 

—The Commonwealth of New York has joined the Pacific Coast board. 

—It is understood that the Royal Exchange of London is about to enter 
Canada. 

—The Firemens of Newark has been licensed in Manitoba, the agents reporting 
to the Western department. 

—A. C. McConnell succeeds C. V. McCarthy in Southern California and 
Arizona for the Pennsylvania Fire. 

—Richard Honsinger has been appointed as special agent for the McNear & 
Wayman general agency of San Francisco. 

—The Associated Underwriters of San Francisco has entered the North River, 
Empire City and New Brunswick Fire in Oregon. 

—The Commercial Union and the Palatine of London have withdrawn from 
the Automobile Association, and are not abiding by its rates. 

—Former Vice-President W. S. Thompson of the Dixie Fire has purchased an 
interest in the Pacific Coast general agency of James F. Cobb. 

—Frank Mauritzius, formerly special agent with the New York Underwriters 
Agency, has engaged in business as an independent adjuster in San Francisco. 

—Frank G. Smith, special agent of the Orient and the London and Lancashire 
for Central California and Nevada, has resigned to become a broker, and is 
succeeded by W. W. Gillmore. 

—tThe steamship ‘‘Minnehaha” of the American line is still on the rocks off the 
Cornish coast of England. The indications point to a total loss of the hull. 
Most of the cargo, which is insured, will be salvaged. 

—The Laurentian Insurance Company of Montreal sought a charter which 
would entitle it to write practically all classes of insurance, but objection was 
made, and it will have to eliminate some of the classes named. 

—The American Union Fire of Philadelphia will be represented on the Pacific 
Coast by Chapman & Nauman of San Francisco. Seely & Co. of Seattle will 
represent the company in Oregon, Washington and Idaho. 

—R. M. Kelley has resigned the secretaryship of the Underwriters Equitable 
Rating Bureau at Portland, and will be succeeded on May 1 by J. H. McCune, 
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now in charge of the Spokane branch of the Washington Insurance Surveyor’s 
office. 


—Insurance agents who can place small amounts of stock of a new fire in- 
surance company among the insured (in order to influence business) are in- 
vited to correspond with the party who advertises in another column. The com- 
pany is to have $2,500,000 capital and to be chartered in New York. 


—The 1910 edition of The Pacific Underwriter Insurance Chart has been pub- 
lished. It exhibits the standing and business of the fire insurance companies 
operating on the Pacific Coast, for several years, together with their California 
and Pacific Coast business; also some data relating to life and miscellaneous 
branches of insurance. 


—An experienced fire underwriter is desired by a company now being organ- 
ized in the West, and which is to have $700,000 capital and a surplus of over 
$400,000. Those who would like to become identified with such an enterprise 
are requested to communicatd (in confidence) with the secretary, who advertises 
elsewhere in this issue. 


—A leading editorial in The World’s Work for May explains precisely how 
the great interests of the country lessen the personal liberty or restrict the 
opportunities of the average man, and how they hold undue control in our 
political life. The next editorial tabulates the chief measures that have been 
recommended to Congress and urged by President Taft with sane, critical com- 
ments on the results, positive and negative, that have followed. 





THE REDUCTION OF FIRE HAZARDS. 


AUTOMATIC SPRINKLER DRY-PIPE SYSTEMS. 


Why the Dry Pipe System Should Be Used—What the Dry 
Pipe System Is. 


By GEORGE VELTEN STEEB. 


While probably the highest type of fire-extinguishing apparatus for the 
use of extinguishing a fire at its inception or soon thereafter is the auto- 
matic sprinkler system, yet even such a system cannot always be de- 
pended upon when its pipes are full of water, for if the water in the 
pipes is frozen, then the entire system is inoperative and of no value; 
and unless precautions are taken to prevent the freezing of the water in 
the pipes, or some other method of obviating this condition is not in use, 
then the full efficiency of an automatic sprinkler equipment is not to be 
altogether depended upon, and, in fact, the system is apt to become a 
“snare and a delusion” just at the time when its service is most needed. 
It is not an unusual thing for ice to form in Florida and other Southern 
States, and freezing temperature is looked for in the greater part of the 
United States; hence no section of the country is in such a latitude that 
it is absolutely immune from the possibilities of such low temperature 
that ice will form; and this being so, then an automatic sprinkler syster 
that is not prepared against freezing is one which is not entirely and 
absolutely exempt from the probability of the total loss of its efficiency 
through the effects of cold weather. 

The possibility of freezing is not always properly considered, either 
because of the additional cost of a dry pipe valve (though this is 
comparatively smatl) or from the hope that freezing weather will not 
occur in that special locality, or from some occult working of the brain 
of the party equipping his risk with sprinklers; hence it is that every 
once in a while we have a fire in a sprinkled risk which becomes disas- 
trous on account of water being shut off to prevent freezing, or on ac- 
count of the frozen condition of the system. 

There are two methods of obviating the contingency of the freezing of 
water of a sprinkler system and its consequent being put out of service: 
First, by keeping the building in which the equipment is installed always 
sufficientiy warm to prevent freezing temperature in it; second, by 
equipping the system with an air valve and thus making the system a 
dry pipe one. Unless absolutely necessary, the shutting off of water from 
an automatic sprinkler system is not permitted, and any system installed 
with the idea that if the weather becomes too cold the water can be cut 
off from the automatic sprinkler system is one which does not permit 
of the rating of the building as a sprinkler-equipped risk; for, curious 
as it may seem, a fire may always be looked for when the sprinkler sys- 
tem is in an inoperative condition. 

Dry Pipe Valves.—These are valve devices which are placed in the 
water supply pipe to an automatic sprinkler system at the point of en- 
trance to a building, or as near to this point as possible, and are of such 
a construction and arrangement that by the pressure of air the valve is 
kept closed, while upon the release of the air pressure the water pres- 
sure opens the valve and permits of the passing of water into the sprink- 
ler pipes. By the use of such a valve the water is thoroughly drained 
from the sprinkler system and the danger of freezing thus averted; 
hence, air is in the pipes above the dry pipe valve and water in the sup- 
ply pipe up to the valve. If there is any exposed pipe between the valve 
and the protected part of the supply, this exposed part can be readily 
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protected against freezing by boxing or wrapping. The action of the 
valve is as follows: The sprinkler pipes being full of air, and this 
pressure keeping the valve closed against the water pressure, upon the 
opening of a sprinkler head the air pressure is released and the water 
pressure opens the valve and thus allows the water to fill the pipes and 
reach the open sprinkler head, and further action then is the same as 
with a wet-pipe system. Danger of freezing is entirely overcome, an 
efficient system is maintained and the best possible results are ob- 
tainable. 

The following dry-pipe valves are listed as approved for use: Grin- 
nell straightway, the General Fire Extinguisher Company, Providence, 
R. I.; International (No. 4 Evans model), 4-inch size, International 
Sprinkler Company, Philadelphia, Pa.; Manufacturers’ (model 3), 4-inch 
size, Manufacturers’ Automatic Sprinkler Company, New York, N..Y.; 
Pheenix Mechanical, 5-inch size, Phoenix Fire Extinguisher Company, 
Chicago, Ill.; Rockwood, 4-inch and 6-inch sizes, Worcester Fire Ex- 
tinguisher Company, Worcester, Mass. 

It is not always possible to keep a building sufficiently warm to abso- 
lutely prevent the danger of water within it from freezing, but with an 
appliance which is at all times efficient, effective and approved, an 
operative system proven to act when needed, and one preventing the 
automatic sprinkler system from becoming, on account of the freezing 
weather, of no value when most needed and ‘when it should prove itself 
of the highest fire-extinguishing value, then, with such a device and 
system, there can be no excuse-for any automatic sprinkler system be- 
coming a failure on account of freezing weather. 
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IN AND ABOUT NEW YORK 


It is stated that the United States Casualty Company, which is this 
month commemorating its fifteenth anniversary, has risen to the 
dignity of having a cigar named after it. The Uscasco is the style of 
the brand, and the president of the company has a lot to say about it. 

The New York branch offices of the Attna Life and of the A®tna 
Accident and Liability Company has been removed to the tenth floor 
of the Woodbridge building, 100 William street. The constantly- 
increasing business of these two companies has necessitated the 
securing of much larger office space, and better facilities for handling 
the life, accident, health, liability and casualty lines are now available. 

The Metropolitan Life has issued a pamphlet detailing the organ- 
ization of Insurance Departments in the United States. It gives the 
date of organization of each department, the titles and names of 
officials, with terms of office, forming a ready reference to the name 
of the official of any particular year. 

During twenty-five days of April the New York Life received 820 
applications for policies ranging in amounts from $5000 to $50,000. 
This indicates an increase of 1&9 applications for large sums over the 
corresponding period of last year. 

A copartnership, to transact a general commission business in stocks, 
bonds, investment securities and cotton, has been formed under the 
firm name of Homans, Alexander & Co. The partners are Sheppard 
Homans, of the firm of Prosser & Homans, general agents for the 
Equitable Life; Frederick B. Alexander, member of the New York 
Stock Exchange, and J. Murray Mitchell, member of the New York 
Cotton Exchange. Mr. Alexander is the son of James W. Alexander, 
former president of the Equitable Life, who is a special partner in the 
new firm. Offices have been taken at 37 Wall street. 

John F. Roche, consulting actuary, announces that his work has so 
arranged itself as to require the establishment of his headquarters in 
New York, and offices have been taken at 55 Liberty street, where all 
communications should be addressed. An office will also be maintained 
in St. Louis. Mr. Roche is well equipped for consulting work, and 
has already established a high reputation as an examiner of in- 
surance companies. 

Sarah Ellen McCurdy, wife of Richard A. McCurdy, former presi- 
dent of the Mutual Life Insurance Company, died suddenly of heart 
disease at the McCurdy home in Morristown, N. J., early Monday 
morning. She was in her seventy-fourth year. Several members of 
the family were present. She leaves two children—Robert H. McCurdy 
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and Mrs. Louis A. Thebaud. The funeral services were held in St. 
Peter’s Church, Morristown, yesterday. 

The widow of the late Sheppard Homans died at her home in New 
York city on Sunday, May 1. The sympathy of many in the insurance 
fraternity will be extended to her sons, Sheppard Homans of New 
York and I. Smith Homans, actuary of the Commonwealth Life of 
Louisville. 


BOSTON AND VICINITY. 


The Employers Liability, at the request of one of its principal 
brokers here, last week issued a form of public liability covering golf 
players against claims for accidental injuries to other persons. The 
premium is $5. , 

Albert Henderson, who has had much experience as an accountant 
with the Old Colony Trust, has been appointed assistant treasurer of 
the New England Casualty Company. R 

The joint legislative committee on insurance has reported the meas- 
ure making compulsory the use of certain provisions in accident and 
health policies and prohibits the use of other provisions. The enact- 
ment was recommended by the Department in accordance with the 
action taken at the last Insurance Commissioners’ Convention. There 
is likely to be no opposition. 


NOTES FROM PHILADELPHIA. 


An opinion handed down by Common Pleas Court No. 1 last week 
in the case of Annie E. Primrose vs. the Casualty Company of 
America, claiming $20,000 for the death of her husband through an 
accident, classifies taxicabs as public conveyances and sustains the 
double indemnity clause of a $10,000 accident policy. The defendant 
company contended that a taxicab was not a public conveyance within 
the meaning of the policy’s clause, because it had no regular routes on 
the public streets, no unchanging termini, and while hired out was in 
the absolute control of the hiring individual. The judge, however, 
ruled that the automobile company was a common carrier, that its 
conveyances were therefore public conveyances within the terms of the 
policy, and that the testimony showed that they were provided for and 
were used for carrying the public as passengers for hire. The case 
will probably be carried to the Supreme Court on appeal. 





THE MIDDLE STATES. 





Supervisor of Agencies of Pittsburgh Life and Trust. 


The appointment of George Smith of Forfarshire, Scotland, is an- 
nounced by the Pittsburgh Life and Trust Company as supervisor of 
agencies at the home office. Mr. Smith has had a thorough training in 
all departments of the insurance business, and is especially considered 
authority on workmen’s compensation and casualty risks, as well as 
being a very successful life agency organizer and fieldman. 

He was born in Forfarshire, Scotland, in 1875, and has seen service 
with the Alliance Assurance at Dundee, and the Century at Edinburgh. 
For the past two years he has been in Australia as superintendent of 
the life and accident department at the home office of the Australian 
Alliance. 

Mr. Smith not only has a thorough home-office and fleld experience, 
but also possesses the valuable faculty of preparing literature and 
writing fluently upon all insurance matters, not only perraining to life, 
but also to casualty and workmen’s compensation. His messages to 
fieldmen are stimulating and instructive, and while battling in the 
field himself he has yet found time to write a series of instructive 
articles and poems, which have appeared in various journals in Britain, 
America and Australia. 





Old Litigation of Equitable Life Settled. 


Litigation which had been dragging on for years and which involved 
the Equitable Life Assurance Society to the extent of several million 
dollars, was yesterday wiped off the calendar. The settlement was 
approved by Superintendent Hotchkiss and Attorney-Geaeral O’Malley, 
and involves the payment of $4,025,000 by the Equitable to the Mer- 
eantile Trust Company, the Mercantile Safe Deposit Company and the 
Security Safe Deposit Company. On the other hand, the Equitable will 
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receive immediate benefits valued at $5,043,000, or there will be a net 
gain of $1,018,000. The Mercantile Trust Company will receive $2,750,000 
in liquidation and settlement of the “Turner” accounts, which have long 
been so productive of litigation and date back to the Hyde régime, but in 
return it will turn over to the Equitable bonds and securities in Ken- 
tucky and Colorado at least equal in value to the sum received. By 
payment of $1,050,000 to the Mercantile Safe Deposit Company and 
$225,000 to the Securities Safe Deposit Company of Boston, the insur- 
ance company secures release from unprofitable leases and may thus 
proceed unhampered in its plan for extensive buildings and architec- 
tural projects on its New York and Boston properties. 

The settlement was reached after many conferences between a com- 
mittee of policyholders and directors of the Equitable, extending over 
two years. The committee was composed of J. Edward Swanstrom of 
New York, Charles H. Zehnder, formerly of Philadelphia and now of 
new York, Thomas Spratt of Ogdensburg, and W. A. Day of counsel for 
the Equitable. Deputy Attorney-General Edward H. Letchworth repre- 
sented the Attorney-General, and Alfred Hurrell, counsel to the Insur- 
ance Department, and Nelson B. Hadley, chief examiner of life com- 
panies, represented the Insurance Department. After participating in 
the consultation they urged the Attorney-General and the Superin- 
tendent of Insurance to approve the settlement. In a memorandum 
submitted they say: 


When one considers that this settlement will end costly and trouble- 
some litigation, much of which would result unfavorably to the society, 
allows the society to improve its buildings in New York and Boston, and 
thus take advantage of the steadily increasing values of this real estate, 
all without cost to the society, and at the same time puts it in position 
probably to gain millions by reason of readjustment, there can be but 
one conclusion, and that is tbat official approval should be given to the 
settlement and the same consummated at once. 

When the question of injunction in the case of Hyde vs. The Equi- 
table was decided by Judge Bischoff, the law governing the case was set 
forth which practically charged the defendant with the Turner loan lia- 
bility of over $3,000,000. The statute of limitations had already run 
against the directors, who had collusively fastened on the society the 
burdensome leases, when the action was commenced by the State. 

There is no escape from them, and at the same time no affirmative 
relief against those who caused them can now be obtained. This being 
so, the same course to pursue is to permit the society to effect this 
settlement, whereby those liabilities can be avoided and practically ac- 
complish all that could be gained in the suit by the Siate, if it were 
maintainable. 

Under all of the facts and the circumstances, we therefore recommend 
to the Attorney-General the discontinuance of the suit of the people of 
the State of New York against the Equitable et al., and to the Super- 
intendent of Insurance that his approval be given to the proposed set- 
tlement as outlined. 





Albany Legislative News. 
[From OUR OWN CORRESPONDENT. ] 


The Assembly codes committee has reported favorably the bill of 
Assemblyman Walters amending the penal code in relation to miscon- 
duct by officers and directors of life or casualty insurance corpora- 
tions, upon the co-operative or assessment plan, or of fraternal bene- 
ficiary societies, associations, etc. 

The Assembly has passed Assemblyman Weber’s bill amending the 
insurance law by providing that the legal minimum standard for the 
valuation of annuities under life insurance policies issued after Janu- 
ary 1, 1907, shall be McClintock’s Tables of Mortality Among Annui- 
tants, with interest at 3% per annum; and that the legal minimum 
standard for the valuation of industrial policies issued after January 1, 
1907, shall be the American Experience Table of Mortality, with interest 
at 34% per annum, provided that any life insurance corporation may 
voluntarily value its industrial policies written on the weekly pre- 
mium payment plan according to the standard industrial mortality table 
or the substandard industrial mortality table. Under present law the 
State Superintendent of Insurance fixes the legal mininum standards 
for the valuation of industrial policies and annuities. 

The casualty insurance men have been here in force to oppose Sen- 
ator Grattan’s bill relating to casualty insurance. Twenty-five leading 
companies filed a memorial with the committee, suggesting that, if the 
bill should pass, the following words should be added: ‘‘Provided that, 
upon petition of the company, the opinion of the Superintendent of 
Insurance shall be subject to review by any court of competent juris- 
diction.”” Superintendent Hotchkiss is understood to oppose this amend- 
ment, and the casualty companies’ representatives are here to advocate 
its incorporation in the bill. The uniform bill, as proposed by the State 
Insurance Commissioners’ convention, provides for review of the Com- 
missioners’ decision by the courts. 


Albany, May 2. LANCASTER. 





—The Standard Mutual Life Insurance Company of Pittsburg, Pa., advertises 
that it will make application for a charter as a stock company on May 17 under 
the laws of Pennsylvania, with a capital of $300,000. 

—The Massachusetts Insurance Department has notified the Order of Owls, a 
fraternal organization of South Bend, Ind., that its transaction of an insurance 
business in that State is illegal and must be stopped forthwith. 

—The Minnesota Mutual Life of St. Paul has been admitted to Pennsylvania 
and has made a contract with Dreher, Murphy & Farley, as State managers, 
with headquarters at 401 Telegraph building, Harrisburg, Pa. These gentlemen 
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are experienced life insurance writers, and will start the work in their field 
with ten or more good agents. With this arrangement the company expects to 
secure as much business as it cares for this year, and may, therefore, decide 
not to enter any additional territory before another year. It is now licensed 
in Pennsylvania, Michigan, Illinois, Missouri, Minnesota, North Dakota and 
South Dakota. 

—The Provident Savings announces the appointment of George R. Burris as 
manager at Rochester, N. Y., controlling the mid-western part of the State of 
New York. Frank J. Schrey has been appointed general agent for the society at 
Buffalo, N. Y., controlling the New York lake counties. 


THE WEST. 


President Whittington Addresses the Chicago Life Underwriters. 


John W. Whittington, president of the National Association of Life 
Underwriters, was the guest of honor of the Chicago association at its 
April dinner, held Friday night at the rooms of the Chicago Advertis- 
ing Club. Mr. Whittington spoke in Chicago last fall, soon after his 
election, and through some strange mischance devoted his entire ad- 
dress to a rehearsal of California statistics, overlooking an exceptional 
opportunity, as the attendance was large and representative, and 
created a very unfortunate impression. Mr. Whittington completely re- 
deemed himself Friday night, making one of the most eloquent, forceful 
and inspiring addresses ever delivered before the association. He began 
with an apology for his previous mistake, explaining tha: he had been 
requested to talk about California, but his apology was hardly neces- 
sary, for he demonstrated fully that he could talk with equal enthusiasm 
on the question of life insurance. 

Mr. Whittington is on his way home, after a tour of a., the associa- 
tions of the South and East, and by the time he reaches Los Angeles 
will have visited fifty of the fifty-five associations. He Lrought a mes- 
sage of encouragement to his hearers, informing them that wherever 
he has gone he has found a notable spirit of co-operation and enthusiasm 
in agency work, and marked evidence of higher standards in agency 
practices, company methods, State supervision and the tendency of 
legislation. Mr. Whittington gave much of the credit for this improved 
condition of affairs to the work of the organizations of a;,ents through- 
out the country, tracing their influence in each of these lines. He 
dwelt on the higher code of ethics, which is growing in favor all over 
the country, and commended the principle of ceasing con:petition wher 
the application is signed. He held that the association is abolishing 
the great trio of evils—the twister, the rebater and the misrepre- 
senter—to each of which he paid his disrespect in forceful and 2m- 
phatic language. Recounting the evidences of progress, Mr. Whitting- 
ton showed that insurance is now being taught in 2 number of the 
leading universities, and its principles are made a part of the common 
school curriculum in California. Schools of salesmanship are pushing 
it, organizations of all sorts are glad to hear addresses on the subject, 
and this influence is being reflected in a higher standard of insurance 
legislation and supervision. Board contracts and rebating are now 
barred in forty-one States, and stock schemes are generally under the 
ban. He also attacked severely taxation of life insurance, and showed 
how the Los Angeles Association has helped the business all over the 
country by killing a proposition to impose a local tax of three per cent 
on premiums, which would probably have spread all over the country 
if it had been allowed to go through. While dwelling at length on the 
practical and statistical sides of the business, Mr. Whittiugton laid due 
stress upon the moral and sociological position, declaring that the 
real life insurance agent would make his greatest success when he 
worked for the good he could do his fellow man, as well as for the 
money he could make for himself. 

Julius Meyer, general agent for the New England Mutual Life, was to 
have spoken next on ‘‘The Profession of Life Insurance.’’ Mr. Meyer 
said, however, that Mr. Whittington had covered nearly all the points 
he intended to touch upon so completely that nothing was left for him 
except to compliment the president of the National Association upon 
his remarkable address. Mr. Meyer, who is an easy and graceful 
speaker, discussed a few of Mr. Whittington’s points briefly, and closed. 
President Girardin said that after being in the clouds so long it would 
be coming back to earth too abruptly to get down to the prosaic dis- 
cussion of every-day business involved in the proposed five-minute talks 
on “The Policy for the Prospect,” and so that was postponed. 

President Girardin was authorized to appoint the delegates and al- 
ternates to the National convention at Detroit in September, and to ap- 
point a press committee, the latter having been recommended by the 
executive committee, another of its suggestions being that the members 
make use of the membership cards and put on their personal cards 
that they are members of the Chicago Life Underwriters Association. 
Twelve new members were elected, and President Giardin promised 
twenty by the next meeting, June 21. 
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Ohio Notations. 


President Jesse R. Clark of the Union Central Life at Cincinnati has 
put to rest a lot of groundless rumors by stating that this company is 
not for sale at any price or under any circumstances. The rumors 
probably arose through the negotiations which have resulted in John 
G. Hoyt’s gaining control of the Hartford Life of Providence. In this 
connection it may be stated that Mr. Hoyt has been quoted to the effect 
that the Hartford will be operated just as it has been and that no 
changes are contemplated. 

The Cincinnati Association of Life Underwriters has appealed to 
Secretary T. M. Norris of the Cleveland Association for information as 
to how the depredations of a certain audit and abstract company were 
stopped in his city. It is said that quite a number of policies have been 
cashed at Cincinnati on the advice of the abstract company and the 
agents are becoming worried. Its work was stopped at Cleveland by 
the co-operation of the agents and a warning given the policyholders. 





——The Gusweiler bill permitting minors between ages fifteen and twenty-one to 
contract life insurance has been passed by the Ohio House. 

—The applicaton of Superintendent Potter of Illinois for a receiver for the 
United States Life Endowment Company of Chicago has been denied by Judge 
Dupuy. 

—The Mutual Life of New York has recently paid claims for $50,000 on the 
late Louis Pfaelzer, the Chicago packer, and $25,000 on the late John J. 
McDermid. 

—The Bankers Life of Lincoln, Neb., has brought suit in Oklahoma to com- 
pel Commissioner Lasater to grant it a license and restrain him from interfering 
with its business. 

—Harry C. Sawyer, a veteran life insurance man of Pittsburg, has been ap- 
pointed Western Pennsylvania manager for the Western Life Indemnity Com- 
pany of Chicago. 

—H. W. Allen of Wichita, Kan., has been appointed Kansas State agent for the 
Mutual Benefit, with headquarters at Kansas City, Kan. He was formerly 
district agent at Wichita. 

—J. G. Albright, formerly manager of the Union Central Life in Wisconsin, 
has been appointed manager of the southern peninsula of Michigan, with head- 
quarters at Detroit, succeeding D. A. Johnston. 

—The Northwestern National Life has decided to do no more business in the 
South, and has retired from Georgia, Alabama and Mississippi, its purpose being 
to confine its activities more largely to the West. 

—The Parker Agency Company has been incorporated in St. Louis to represent 
the State Mutual Life of Georgia as State agent for Missouri and Arkansas, and 
will also represent fire and accident insurance companies. 

—Superintendent Potter last week licensed the La Salle Life Insurance Com- 
pany of Chicago to do business in Illinois. The incorporators are G. B. Abbott, 
Wm. T. Church, Frank L. Sheppard and Howard W. Lewis. 

—Frederic Withington has denied the published statement to the effect that he 
was to become resident actuary for the new Western States Life of San Fran- 
cisco. It is understood, however, that such an arrangement has been under con- 
sideration. 

—The Wisconsin State Life, which is in process of organization under the 
promotion of a committee headed by Stanley C. Hanks, is considering a change of 
name, owng to confusion which might be caused, there being already in existence 
a Wisconsin Life and a Wisconsin National Life. 

—tThe Illinois Life has issued bronze medals commemorating the attainment of 
$50,000,000 of insurance in force this year, to be presented to all agents who 
assisted during 1909 to achieve that figure. One side bears a bas-relief of 
President Stevens, and the other the engraved name of the recipient. 

—The Citizens National Life of Louisville, Ky., have deposited with the State 
Treasurer bonds amounting to $101,815, the amount required by law for the 
protection of all policyholders being $100,000. The company has notified In- 
surance Commissioner C. W. Bell that in a short time it will apply for a license. 

—The Home Life of New York will divide Illinois into three districts on the 
retirement of General Agent Jackson May 1. The appointments for Cook county 
and for NortHern Illinois are yet to be announced. H. O. Pattison has been 
transferred from Richmond, Va., to take charge of central and Southern Illinois, 
with headquarters at Peoria. 

—Oklahoma boasts still another life company. It is the State Life Insurance 
Company of Enid, with the following officers: Horace G. McKeever, president; 
F. Everett Purcell, vice-president; G. R. Griffin, second vice-president; G. R. 
Williams, secretary and treasurer; J. M. Griffin, actuary; J. W. Francisco, medi- 
cal director; D. M. Walker, general counsel. 

—The Modern Woodmen of America now have several hundred tent cottages 
at the tuberculosis sanitorium at Colorado Springs, each paid for by a contribu- 
tion of $250. Last month eleven more tent cottages were contributed by various 
camps. The executive council of the Woodmen has appropriated $8000 from the 
general fund for the development of the sanitorium. 

—At the recent annual meeting of the Insurance Exchange, made up of the 
medical directors of the Western and Southern life companies, efforts were made 
by the American Life Convention to force the Exchange to admit all members 
of the convention. The Exchange requires a certain standard and volume of 
business and defeated the proposition, dropping from the executive committee 
two members who specially urged the plan. 

—The annual meeting of the National Fraternal Congress will begin at Detroit 
Tuesday, August 16, and will be followed by the meeting of the Associated Fra- 
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ternities of America, represented largely by the fraternals opposed to rate regu- 
lation, which will meet at Atlantic City August 22. Efforts are being made to 
secure a reconciliation, or at least a better understanding between the two or- 
ganizatons. It has been arranged that the Western delegates to both organiza- 
tions shall meet in Chicago and go to Detroit in a special train, the leaders of 
the Associated Fraternities of America remaining over in Detroit to attend the 
sessions of the National Fraternal Congress and confer with its executive com- 
mittee. 

—The second week in September is to be given up to life underwriters’ 
gatherings. The Canadian Life Underwriters Association will meet at Toronto, 
Monday, Tuesday and Wednesday, September 5, 6 and 7. It has been decided 
to hold the meeting of the National Association of Life Underwriters at Detroit 
beginning Thursday, September 8 and continuing through Saturday. It is ex- 
pected that a large number of the Canadian underwriters will come in a special 
train to attend the meeting of the United States organization. 

—tThe death of Joseph Deimel of Chicago, who recently was killed by an ex- 
press train at Blue Island, IIl., at first occasioned some comment, both from the 
peculiar circumstances surrounding it and the fact that about $345,000 of the 
$500,000 insurance which he carried was taken out within the last three months. 
Although the companies involved are investigating thoroughly, it is safe to say, 
as his business was prosperous and he was known to have rejected offers to 
write more insurance on his life within a short time of his death, that his death 
was accidental rather than suicidal. 





THE SOUTH. 





—The Puritan Life of Providence, R. I., has been admitted to North Carolina. 


—Leon R. Levy succeeds Samuel Park in the presidency of the Empire Life of 
Beaumont, Tex. 


—The Standard Life Insurance Company has been incorporated in Maryland to 
do an industrial and life business. 


—C. L. Wakefield has been elected to the presidency of the Sam Houston Life 
to fill the vacancy caused by the resignation of I. J. Willingham. 


—The Georgia Insurance Corporation, which is being organized in Athens, 
Ga., with an authorized capital stock of $500,000, expects to begin business in 
May, and to do a life and casualty business. 


—The Maryland Legislature has passed House bill No. 666, amending the law 
so that hereafter the tax on premiums in Maryland shall be a flat 1% per cent, 
notwithstanding what other States charge under the reciprocal laws. 


—The Amicable Life of Waco, Tex., has amended its charter, reducing its 
capital stock from $500,000 to $245,050. A recent examination by the Texas 
Department showed a surplus of $216,937 over the new capital. The company 
has eighty directors and 3215 stockholders. 


—wW. F. Slaton, Jr., has been appointed special agent for the Fidelity Mutual 
Life Insurance Company of Philadelphia at Atlanta, Ga., by Capt. Oscar Palmour, 
manager of the company for North Georgia. Mr. Slaton has heretofore been 
associated in the fire insurance business with the well-known firm of A. L. 
Waldo & Co. 

—Over two hundred stockholders of the Great Southern Agency Company, one 
of the recent high-pressure life insurance promotions, have filed suit at Chat- 
tanooga to recover their investments. The officers and directors of the agency 
company are made defendants, together with the banks in which they have funds 
and a number of prominent men who had aided in the sale of stock by allowing 
the use of their names as investors or indorsers. The bill charges that the stock 
was sold at two and three times its par value on promises of enormous profits, 
and that dividends were paid before the life insurance company began business, 
out of the stock instalments received, and not from any profits realized. 


—tThe increased business of the South Atlantic Life Insurance Company has 
made necessary an increase in the force of the medical department, which has 
been, since its establishment, under the charge of Dr. J. Allison Hodges as 
medical director, and to fill this want Dr. Wm. E. Wilmerding of Atlanta, Ga., 
has been appointed assistant medical director. Dr. Wilmerding is a Southern 
gentleman of the highest type, and has had a wide experience in life insurance 
work, having been for a number of years chief examiner at Atlanta, Ga., for 
several of the best companies, and will devote his entire time to insurance work 
here. By training, experience and inclination, Dr. Wilmerding is admirably 
adapted for the post to which he has been appointed, and will be a valuable 
accession to the medical and insurance fraternities of this city. 





MISCELLANEOUS LIFE NEWS. 


Metropolitan Life’s New ‘College Professor’s Policy.’ 

A new life insurance policy, entitled “Non-Renewable, Non-Con- 
vertible,” is being issued by the Metropolitan Life Insurance Company, 
insuring college professors and teachers. This policy gives insurance 
protection up to the age of sixty-five, and is issued in connection 
with the protection of the Carnegie Foundation Pension Fund, which 
goes into operation at the age of sixty-five. The non-renewable, non- 
convertible policy gives, so to speak, temporary insurance up to the 
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age of sixty-five at a low rate. The announcement issued in connec- 
tion with the policy states that the company is endeavoring to eliminate 
all unnecessary loading on this policy, on the assumption that college 
professors would not require the solicitation of an agent, but will 
undertake to place their insurance directly with the home office. 

THE SPECTATOR appends hereto a copy of the face of the policy 
referred to, also a copy of the letter sent out by the home office an- 
nouncing and advertising the “College Professor’s Policy”: 


METROPOLITAN LIFE INSURANCE COMPANY. 


NOS. isa Non-renewable—Non-convertible. ...... term. Age...... 
Amount, $1000. Annual premium, $........ 

The Metropolitan Life Insurance Company in consideration of the an- 
nual premium of $...... , and of the payment of the like amount each 
second day of May hereafter during the term of ....years, or until the 
prior death of the insured, 

Promises to pay at the home office of the company in the city of New 
York, upon receipt at said home office of due proof of the death within 
oxeaeen years, from the date hereof of............0f............New York, 
State of New York, herein called the insured, one thousand dollars, less 
any indebtedness hereon to the company and any unpaid portion of the 
premium for the then current policy year, on surrender of this policy 
properly receipted to......... beneficiary with......... right of revocation 

Change of Beneficiary—When the right of revocation has been re- 
served, the insured, if there be no existing assignment of the policy, 
may, as herein provided, while the policy is in force, designate a new 
beneficiary, with or without reserving right of revocation by filing 
written notice thereof at the home office of the company, accompanied 
by the policy for suitable endorsement therein. Such change shall take 
effect upon the endorsement of the same on the policy by the company. 
If any beneficiary, under either a revocable or irrevocable designation, 
shall die before the insured, the interest of such beneficiary shall vest 
in the insured. 

Payment of Premiums.—Except as herein provided, the payment of a 
premium or instalment thereof shall not maintain the policy in force 
beyond the date when the next premium or installment thereon is 
payable. All premiums are payable in advance at said home office or to 
any agent of the company upon delivery, on or before date due, of a re- 
ceipt signed by the president, vice-president, secretary or actuary of the 
company, and countersigned by said agent. 

A grace of thirty-one days, subject to an interest charge at the rate 
of five per cent per annum, shall be granted for the payment of every 
premium after the first, during which time the insurance shall continue 
in force. Should death occur with the days of grace, the unpaid portion 
of the premium for the then current policy year shall be deducted from 
the amount payable hereunder. 

Conditions.—The company shall be released from all liability under 
this policy if the insured shall within one year from the issue thereof 
become engaged in or connected in any manner with the manufacture or 
sale of ale, wine, beer or liquor, unless written permission from the 
secretary of the company be first obtained. If the insured within one 
year from the issue hereof shall die by his own hand or act, whether 
sane or insane, the company shall not be liable for a greater sum than 
the premiums which have been received on this policy. 

No agent is authorized to waive forfeitures or to make, modify or dis- 
charge contracts or to extend the time for paying a premium. 

All statements made by the insured shall, in the absence of fraud, be 
deemed representations and not warranties, and no such statement shall 
avoid or be used in defense of a claim under this policy unless it is con- 
tained in the written application therefor, and a copy of such applica- 
tion is securely attached to this policy when issued. 

Incontestability.—This policy (and the application therefor, copy of 
which is attached hereto, and made part hereof) constitutes the entire 
contract between the parties and shall be incontestable, except for non- 
payment of premium, after two years from its date of issue. If the age 
of the insured has been misstated, the amount payable hereunder shall 
be such as the premium paid would have purchased at the correct age. 

Non-participation.—This policy is not entitled to participate in the 
profits or divisible surplus of the company. 

Assignment.—No assignment of this policy shall be binding upon the 
company unless it be filed with the company at its said home office. The 
company assumes no responsibility for the validity of any assignment. 

Amount of insurance payable at death, if within.......... years. 

Premiums payable for.......... years .r until prior death. 

Non-participating. 


The application, as usual, is attached to the back of policy. The 
reverse of the face of the policy contract contains table of loan values 
and surrender options; option on surrender or lapse; provisions re- 
garding reinstatement; modes of settlement; table of instalments for 
each $1,000, and other provisions found in the usual Metropolitan Life 
contract. 


ANNOUNCEMENT OF THE “COLLEGE PROFESSOR’S POLICY” BY 
THE METROPOLITAN LIFE. 


The Metropolitan Life Insurance Company, 
John R. Hegeman, President. 
New York, February 26, 1910. 


Dear Sir.—In the third annual report of the Carnegie Foundation for 
the Advancement of Teaching, President Pritchett mentions the fact that 
pathetic cases have arisen in which professors have died, after a service 
of twenty years, leaving widows in destitute circumstances who, under 
the rules of the Foundation, have no claim to a pension. 

President Pritchett further suggests that teachers who have in anti- 
cipation the benefits of the pension system might well secure additional 
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straight life insurance for the interval at lower rates than ordinary 
life policies, and that once the right to a retiring allowance having been 
beeen the insurance could be dropped if its longer. maintenance is a 
urden. 

To meet this situation we have prepared a new policy, which we are 
calling the ‘‘College Professor’s Policy,’ which will give term insur- 
ance to age sixty-five, at which age the retiring allowance of the Foun- 
dation begins. We have endeavored to eliminate all unnecessary load- 
ing on this policy, on the assumption that college professors would not 
require the solicitation of an agent, but would undertake to place their 
insurance directly with the home office of the company. 

The rates for this term insurance, expiring at age sixty-five for $1000 
of insurance, are as follows: 


Annual Annual 
AGE. Premium. AGE. Premium. 
De hisacbisiresayecaexieet $11.33 PE Gt wake asansibiniwelen $15.79 
Mee edb aseédaunnue Redandes 11.49 MEAs 64Gb d60646 Codenoceqedes 16.19 
Bas 6b ca eeweecunwnesesener 11.66 Wide neteccecdcevsesossccaesce 16.60 
Bwana cudeeeaGaedvwubes 11.83 Ghivccdcrecepescccceccoecacséece 17.05 
Debvagevadvaeenedbatdacaucas 12.01 DcechwinaGheenee ceusdeadens 17.52 
Cstkecsudaueseeddaceneneas 12.20 GEede cede ccevecscecdecesonces 18.02 
PER be ee Anwher dean waeeee 12.40 edétchetns cecdsnnveenaeaen 18.55 
MEshCetaevee ens nineenan one's 12.61 Gra cana edb susccdudcieceenad 19.11 
BG swstas 68s bbRewdecdackeune 12.83 WGauwa Wists kes cuaiccdetaedes 19.72 
Wh 008%6h<etadudksconnecdncene 13.06 Ges wareenvescvedciecerouesees 20.36 
badeneeunddewetchacowaresen 13.31 Mmidaceenacedaudacedeudeness 21.04 
Bese cécccecnceeséeseseteouans 13.56 tinct dedesdecdcavisaddwnas 21.77 
BPAshe¢cats dbaeeenneeeaeeknn 13.83 Dex hwedtecscnetwesoeguveees 22.54 
Gta dct accenceedaawnewaecees 14.12 Pinas eeedetccocenwecececteos 23.36 
Be chedawedd ce nevaseescdees 14.42 Wa caCb debe de cccxeesecdendes 24.23 
Gia vks caveat eevcnwaneeseteewe 14.73 Mad Vabedd ede cd ce eeennceceee 25.15 
Ded secccescunecetécessonsen 15.07 BG a cackcheddondccticentcdeace 26.12 
SEs veda wane ne eetendanaanns 15.42 Bebe sash ecenececenccesdsccase 27.14 





If you are interested, we shall be glad to take up the matter with 
you in detail. 
Very truly yours, 
(Signed) JOHN R. HEGEMAN, President. 





Pocket Register of Life Associations. 


Particulars regarding stipulated premium companies, assessment life 
associations and fraternal orders, so far as their statistics are con- 
cerned, are given in most convenient form in The Pocket Register of 
Life Associations. The 1910 edition of this instructive work is now 
ready, and presents the records of the leading organizations in the 
respective classes named above for a period of five years, viz.: 1905 
to 1909, inclusive. The comprehensive and concise form in which the 
figures are presented render it an easy matter to observe the progress 
or decline of any particular association during the period covered. 

The work shows, in tabular form, the name and location of the 
association, with its principal officers and date of organization. Under 
income is given the stipulated premiums or assessments paid, other 
payments by members and total income. Disbursement exhibit shows 
payments for death claims, other payments to members, agents’ com- 
missions and examiners’ fees, expenses of management and total dis- 
bursements. The financial condition is exhibited through a presenta- 
tion of admitted assets and liabilities, while the insurance account 
comprises columns of business written and in force. A valuable 
feature is a column showing the number of deaths per 1000 new 
certificates in force during each of the five years. 

This work will be found of great assistance to all interested in the 
subject of life insurance, no matter with what class of companies they 
are connected. The Pocket Register of Life Associations is made up 
in pocket size, bound in durable manila covers, and sells at 25 
cents per copy; 12 copies, $2; 50 copies, $8; 100 copies, $15; 500 copies, 
$60; 1000 copies, $100. It may also be had bound in leather, with con- 
venient pockets for carrying policies, etc., for 50 cents per copy. On 
all orders of 100 copies or more the publishers will print the advertise- 
ment of the company or person ordering on the back cover of the 
edition supplied. The current edition of this field assistant should be 
ordered at once through The Spectator Company, 135 William street, 
New York. 





Policy Contracts. 


On the evening of April 15 last, Frederic H. Garrigues, mathematician 
of the Penn Mutual Life Insurance Company, read a paper before the 
central branch of the Philadelphia Young Men’s Christian Association 
on the subject of “Policy Contracts.’”’ He took up in a very thoughtful 
and concise manner the definition of ‘““What is a policy contract?’ He 
quoted many authorities upon the subject, and also read extracts from 
the statutes of various States, to show the law upon the subject. He 
referred quite extensively to arguments used before Congress in favor 
of a law conferring upon the Federal government supervision over in- 
surance. Court decisions as to the interpretation of various provisions 
of insurance policies were also set forward in the address, and many 











Casualty, Surety, Etc. 










features of modern policies were commented upon. In conclusion, Mr. 


Garrigues said: 

The effort to prepare a policy contract acceptable to the State De- 
partments has been a source of great difficulty. After a form was 
drafted at a home office it was submitted to the Commissioners, many 
of whom would unqualifiedly approve. One or two would desire some 
slight alteration. The wishes of each, if dissimilar, had to be har- 
monized, and when this was accomplished the remainder were re- 
quired to pass judgment on the proposed change, involving consider- 
able correspondence and delay before the policy was approved by all 
and could be printed. 

It seems unlikely, in view of the experience in New York, that any 
other State will adopt the so-called ‘Standard Forms,’ but rather, 
having covered the essentials in the standard provisions, will leave to 
each company the inclusion from time to time of any additional liber- 
alities which may be deemed compatible with the welfare of the entire 
membership. 

The paper was highly interesting, and it was a very complete sum- 
mary of the law relating to policy contracts as laid down by statutory 
and court decisions. 








Journal of the Insurance Institute of Great Britain and Ireland 


The twelfth annual volume of The Journal of the Insurance Institute 
of Great Britain and Ireland contains a vast amount ef valuable infor- 
mation in the shape of papers on various branches of the insurance 
business. The articles are selected from the best of the papers read 
before the several insurance institutes and are of exceptional interest. 

Life insurance men will find in this volume valuable papers on: Clas- 
sification of Life Insurance Risks; Insurance Companies as Executors 
and Trustees; Personal and Family History in Relation to Life In- 
surance; Progress and Position of Friendly Societies; Some Observa- 
tions on the Comparative Death Rates of Abstainers and Non-Abstainers 
in Life Insurance Companies; Special Policies; Twenty Years’ Changes 
in Life Insurance; Undesirables. 

Articles on the subject of fire insurance include Contribution in Re- 
spect of Fire Losses; Distilleries and Bonded Stores; Fire Extinguish- 
ing Appliances in Ulster; History and Development of the Liverpool 
Mercantile Tariff; Sheffield Trades as Viewed by a Fire Underwriter; 
Steam Laundries; Subrogation. 

Additional data covers the year’s work of the institute. the examina- 
tion papers, and the syllabus of subjects at the Insurance Institute of 
Toronto. A complete index to the preceding eleven volumes is given, 
thereby facilitating prompt reference to similar topics. This volume 
contains 498 pages and sells for $3 per copy. Orders fer the twelfth 
and preceding volumes should be addressed to the sole selling agents 
for the United States, The Spectator Company, 135 William street, New 
York. 





The Insurance Year Book. 

The Insurance Year Book provided for insurance com:anies, agents 
and others interested in the subject of insurance, is the most quoted 
authority used in preparing the literature so freely circuiated by them. 
The statistics published in The Year Book have exerted a wide influ- 
ence in procuring business for the various companies and should be 
retained year by year for reference. Our contempories, too, are liberal 
in their quotations of our statistics, and we find them in the literature 
of life, fire, casualty, marine and every other form of insurance, some- 
times, we are sorry to say, without credit. Also we find them used 
sometimes by companies which never advertised in The Year Book or 
in any way contributed to its support. Certain persons do not hesitate 
to avail themselves of the brainwork of our compilers, the enterprise 
of the publishers, or the labor of our printers, evidently under the im- 
pression that whatever is printed is public property. This is an er- 
roneous impression, for The Year Book is copyrighted and duly pro- 
tected by law. Our complaint mainly is the fact that The Year Book 
is so freely used by companies and agents to further their business in- 
terests without contributing perhaps more than the price of one copy 
of the book, and occasionally some agents are found who appropriate 
certain matter from The Year Book without even ordering a copy of 
the publishers. 





—John FE. Paul, supreme president and organizer of the Homesteaders, an 
Iowa fraternal, has resigned his office on account of ill health. 

—Actuary George Dyre Eldridge of New York has moved his office from the 
Park Row building to more commodious quarters at Room 1306, Hudson build- 
ing, 32 Broadway. 

—Among the companies recently licensed in Colorado are the following: Pitts- 
burgh Life and Trust Company, Pittsburg, Pa.; Aegis Life Insurance Company, 
Denver, Col.; Continental Life Insurance and Investment Company, Utah; Bene- 
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ficial Life Insurance Company, Utah; St. Pau! Mutual Hail and Cyclone In- 
surance Association, Minnesota; /Etna Accident and Liability Company, Con- 
necticut. 


—The Knights of Modern Maccabees of Port Huron, Mich., the Daughters of 
Columbia, Chicago, the National Benevolent Society, Kansas City, and the 
Swedish Sons of America, Calumet, Mich., have been refused licenses by Com- 
missioner Hartigan of Minnesota. 


—The Home Life of New York announces the following appointments: Harry 
Wilson, Indianapolis, general agent for Indiana; John M. Warner, supervisor for 
Worcester county, Mass.; Fred. S. Retan, general manager at Boston, succeeding 
J. A. Mathias, who has been appointed inspector of agencies at the home office; 
H. O. Pattison, transferred from Richmond and the Peoria, Ill., general agency; 
Jerome V. Wilson, general agent for certain counties in South Carolina, with 
Sumpter as headquarters. Mr. Wilson had been special agent in this territory. 








Casualty, Surety and Miscellaneous 


A Large Commission Offer and a Celebration. 


Agents of the United States Casualty and brokers who think well of 
it are invited to help celebrate the fifteenth anniversary month of its 
establishment by sending in a large volume of accident, health and 
disability insurance applications. In place of offering bonuses or prizes 
for a certain volume of business, President Edson S$. Lott announces 
that the company will pay fifty per cent commission on a]l new business 
of this character secured during the month. The conditions governing 
this offer are few, the principal ones being that the business must be 
new; that is, from applicants who have not been insured in the com- 
pany since January 1 last; that the applications musi be received 
within the month of May; the insurance to go into effect during that 
month and settlement made by the last day of June. 

The company hopes by this plan to give its agents pleasing and 
profitable memories of the fifteenth anniversary celebration, and also 
to secure many new producers who are not now under written con- 
tract with a competitor. 

The United States Casualty Company has had a signally successful 
career since its establishment in 1895, and has grown to a commanding 
position among companies of its class. Its financial strength is unex- 
celled, while its business shows a goodly growth each year. Its steady 
progress may readily be judged of by the following figures: 








Surplus to 
Year. Receipts. Assets. Policyholders. 
ere ree rrr eee $336,705 $526,340 $350,692 
PE sce dSbaaeudeeemess woes 840,273 1,148,790 665,000 
I errr. Se eC, OREN 1,179,587 1,921,154 1,000,000 
BONS ac cpa sacb i chee Verne cloacae 1,314,354 1,859,806 875,000 
BODO si eccccseeeveneetewe eoekescss 1,758,735 2,546,547 1,200,000 


There will no doubt be a large volume of accident, health and disa- 
bility insurance written during the month under this liberal offer, es- 
pecially as the contracts being presented to the public are among the 
most attractive in the market. 





United Surety Refused Relicense. 


The tangled state of affairs in the United Surety Company, which 
has been noted from week to week in THE SPECTATOR, has at last 
culminated in Superintendent Hotchkiss’ refusal to reissue a New York 
license to the company. ‘ 

With the fact that some time ago when the control of the company 
passed from the Knabes to Thos. H. Bowles of Baltimore, the capital of 
the corporation was immediately reduced from $500,000 to $250,000, an 
investigation made it evident that there had been irregularities. These 
irregularities consisted of peculiar methods practiced by the Knabes 
in their relation to the company, which resulted in an impairment of 
$90,000. 

The New York Department has succeeded in disclosing the facts sub- 
stantially as follows: That the Knabes borrowed large amounts of 
money from the Metropolitan Trust Company on time loans in 1908 and 
1909, and gave a bonus to the trust company over and above the legal 
rate of interest and contrary to the banking law. That on one loan of 
$115,000, made August 2, 1909, the Metropolitan Trust Company, declined 
to accept as security the lease of the Knabe Brothers’ piano factory, 
but did accept a bond of the United Surety Company as security for the 
loan, the surety company having issued this bond against the lease in 
question. The note in this transaction was made payable to the United 
Surety Company and indorsed over. The evidence showed that the 
officials of the trust company made no effort to test the authenticity 
of the indorsement or to discover whether the bond security for the 
loan was properly issued, the books of the surety company meantime, 
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according to the testimony of its president, indicating no record of the 
issuance of this bond. 

That the check of the Metropolitan Trust Company for $111,588, rep- 
resenting the $115,000 loan, less six per cent interest for six months, 
was split up into two checks by the Knabes, one of which, for $6900, 
was made payable to Walter A. Mason, who, as an employee of the 
Knabes, acted as broker in making the loan. Mason testified that he 
cashed this check at the Metropolitan Trust Company, put the proceeds 
in an envelope, and left the envelope on the desk of Vice-President 
Beverly Chew, with whom the loan was negotiated. The $6900 repre- 
sented six months’ interest at the rate of twelve per cent a year on the 
face of the loan. The books of the trust company showeé that a credit 
of $5750, equivalent to six months’ interest at the rate of five per cent a 
year, was entered to the company’s account. The disposition of the 
other $1150, or one per cent on the loan, is still undetermined as be- 
tween Vice-President Chew, on whose desk Mason left the envelope, 
and Mason, who cashed the check for $6900. 

When Vice-President Beverly Chew of the Metropolitan Trust Com- 
pany was interviewed he said: “I will not make any statement at all 
about the matter until I see what is printed and consult my lawyer.” 

Wm. J. Knabe, when communicated with at Larchmont, said that his 
brother, Ernest J. Knabe, Jr., was the active man in the surety com- 
pany, and that he had little to do with the matter. The other Knabe, 
who was reached in Baltimore, stated simply that there was no founda- 
tion in the rumor that his or his brother’s interests had been forced 
out of the company by adverse criticism, or by any charges made by 
the Insurance Department, but that he sold his interests for private 
reasons. 

Thomas E. Bowles, who has secured control of the United Surety 
Company, is a well-known life insurance man. He was formerly a 
successful agent of the Mutual Life, but was among those who left that 
company after the Armstrong investigation. 





Massachusetts Accident and Bay State Casualty Consolidate. 


A consolidation has been effected of the Massachusetts Accident Com- 
pany and the Bay State Casualty Company, both of Boston, under the 
name of the former. H. G. Hinkley, president of the Bay State, and 
Henry A. Harding, secretary, will continue the office of that organiza- 
tion as:a branch of the Massachusetts Accident. They have both had 
over twenty-five years’ experience in accident and health insurance, 
and with the financial strength and good coniracts of the Massachusetts 
Accident back of them, expect to double the income of the branch within 
the next year, The Bay State was organized in 1903 as a mutual com- 
pany and last year had a total income of $56,174. The Massachusetts 
Accident Company, of which G. Leonard McNeill is president and gen- 
eral manager, is a stock company, and its latest annual report shows 
premium receipts of $214,231, assets $168,598, and a surplus to policy- 
holders of $118,510. The change should prove a beneficial one to all 
concerned, and Messrs. Hinkley and Harding will unquestionably pro- 
duce a large amount of new business. 





Safeguards for the Prevention of Industrial Accident. 


The accident and liability department of the tna Life of Hartford 
has placed the industrial world under obligations by the publication 
of a work bearing the above title. It is a book of suggsstions on the 
subject covered by its titles and is submitted in the hore that it will 
be of some aid in the werk of accident prevention. For the most part 
the suggestions are general in nature, and many of them are applicable 
to a large number of industries. The book is edited by David Van 
Schaack and is copiously illustrated with views of saieguarded ma- 
chines, safety devices and photographs of manufacturing plants. A 
thorough index aids in ready reference to the various subjects treated, 
while several pages are devoted to Hints to Employers of Labor, notices 
as to dangers of employment, instruction cards for employees and fae- 
tery warning notices. A price of fifty cents has been placed on the work. 





President Alexander Welcomed Home. 


H. G. B. Alexander, president of the Continental Casualty Company 
of Chicago, who has been abroad investigating and studying Continental 
systems of workmen’s compensation, and especially the laws relating 
thereto, returned last week. His homecoming was celebrated by a char- 
acteristic greeting. The day was made ‘‘Alexander Welcome Day,’ and 
was signalized by the writing of nearly 5000 applications, representing 
about $80,000 in premiums. 
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Casualty Notes. 

—The Royal Casualty of St. Louis has applied for admission to Indiana. 

—The Union Health and Accident of Denver has been licensed in Montana. 

—The Union Health and Accident of Denver has applied for admission to 
Tennessee. 

—The Security Casualty Company of Indianapolis has been licensed to do 
accident and health business in Kentucky. 

—Philip H. Hale, Jr., of St. Louis, has been appointed Arkansas special agent 
for the Hartford Steam Boiler, with headquarters in Little Rock. 

—J. B. Holland of Meridian, Miss., has been appointed general agent for the 
Great Southern Accident and Fidelity of Atlanta for Eastern Mississippi. 

—The Advance Engineering Company of Louisville has incorporated, with a 
capital of $10,000, to operate slot machines for selling accident insurance. 

—The German Commercial Accident Company of Philadelphia has applied for 
authority to do business in Georgia. It contemplates entering Mississippi also in 
the near future. 

—John Heckle & Son of Cincinnati, who formerly represented the tna In- 
demnity, have been appointed general agents for the burglary department of the 
National Surety. 

—The National Live Stock of Indianapolis, Ind., which is being organized by 
B. Cohen, has sold most all of its $100,000 capital stock and expects to begin 
business about May 15. ; 

—The Pennsylvania Casualty Company announces a 1910 dividend of $2.50 for 
each $1000 of insurance for a reduction on premiums on all premium dividend 
policies maintained in force during the past five years. 

—The Security Casualty Company of Indianapolis has appointed John Mc- 
Carthy manager of its business in Pittsburg, with offices at 239 Fourth avenue. 
Mr. McCarthy was formerly with the Pennsylvania Casualty. 

—The Maryland Casualty Company, originators of water damage insurance, 
shows a loss for the four years it has written this branch. The company be- 
lieves the hazard insurable when a sufficient average can be secured. 

—Albert Henderson, formerly with the Old Colony Trust Company of Boston, 
has been appointed assistant treasurer of the New England Casualty Company. 
Mr. Henderson is an expert accountant and bookkeeper and has has some ex- 
perience as an insurance broker. 

—The United States Health and Accident Company of Saginaw, Mich., has 
canceled the policies on the men employed in the car works of Ottawa, Kan. It 
was costing them about $1.45 per $1 of premium receipts. About two hundred 
employees of the car works were insured in the company. 

—tThe First Texas State Insurance Company of Galveston is the first company 
to be organized under the new Texas insurance law. Its officers are: President, 
B. H. Cunningham; vice-president, A. C. Ford; secretary, F. E. Flick. The 
company will make a specialty of accident and health insurance. 

—The Pheenix Preferred Accident of Detroit, Mich., was admitted to Massa- 
chusetts last week, where it will transact a general accident and health business. 
The company has a capital of $100,000 and a net surplus of over $26,000. A. 
P. Pease of Winthrop, Mass., will be the Massachusetts agent of the company. 

—From Iowa word is received of a ruling by Auditor Bleakley of that State 
that it would be a violation of law for a man driving his own automobile for 
pleasure to purchase insurance indemnifying against damages, either to person 
or property. Mr. Bleakley holds that insurance of this nature is opposed to 
public policy. : 

—W. W. Maddison, until recently city agent for the Travelers in Atlanta, has 
resigned that position and been appointed special agent for the Philadelphia 
Casualty for Georgia and Alabama. This territory comes under the general 
agency of Renfroe Jackson, general agent. Mr. Maddison will make his head- 
quarters in Atlanta. 

—The Commercial Casualty Company of Newark, which has a paid-in capital 
and surplus of $250,000, will write personal accident and health liability, surety 
and fidelity and steam boiler lines. Its officers are: Christian W. Feigenspan, 
president; David O. Watkins, vice-president; Wm. J. Gardner, acting secretary, 
and Geo. W. Jagle, treasurer. 

—The Union Trust and Realty Company of Fort Smith, Ark., is in process of 
organization; its authorized capital is $200,000, of which $100,000 is subscribed 
and a like amount paid in. The company expects to begin business about Jan- 
uary 1, 1911, with M. C. Burke, president; Jas. A. Burke, vice-president; John H. 
Vaughn, secretary, and C. F. Kinney, treasurer, as its officers. 

—The Ohio House of Representatives has passed the Mooney bill providing 
that when any insurance company other than life has liquidated the claims 
against it in Ohio and has given six weeks’ notice of its proposed withdrawal from 
the State it may secure a release of its deposits with the State ireasurer. The 
law repealed by this bill required a liquidation of all claims whether in or out 
of Ohio. 

—The Travelers Insurance Company announces the following appointments in 
its liability department: John A. Campbell of New York city, formerly with the 
New York, New Haven & Hartford Railroad Company, marine department, ap- 
pointed special agent and assigned to the Chicago branch office to work in North- 
ern Illinois; Clarence S. Payne of Hartford, Conn., appointed special agent and 
assigned to the Springfield, Mass., branch office district. 

—A recent decision of the Supreme Court of Colorado refusing to the Pacific 
Mutual Life the defense of a change in occupation hazard under jan accident 
policy is regarded as very important by accident companies generally. Frank 
Van Sleet took out an accident policy in the Pacific Mutual for $2000 in 1902, 
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giving his occupation as a passenger brakeman, which was classed as hazardous. 
In October of that year he secured a leave of absence to make a number of 
balloon ascensions at the Grand Junction Fair, and during one of these was 
killed. The company claimed that the contract to make balloon ascensions 
changed his occupation from hazardous to extra hazardous class, and offered to 
settle on the basis of the insurance the premium paid in the hazardous class 
would have purchased in the extra hazardous class. The widow sued and was 
given a verdict for the full amount in the lower court, which has been sustained 
by the Supreme Court. It held that one action different from the usual per- 
formance of duties is not a change of occupation, Van Sleet’s contract being 
only for one week of the fair. The court was influenced by the fact that the 
agent who insured Van Sleet knew that he had previously engaged in ballooning. 





Surety Notes. 


—The Royal Indemnity Company is about to commence business, with $100,000 
capital paid up. 

—Allard Smith of the Illinois Surety Company has been elected president of 
the Surety Underwriters Association of Milwaukee. 

—Conkling, Price & Webb have resigned as general agents in Chicago for the 
plate glass department of the Pacific Surety Company. 

—The National Surety Company of New York has appointed R. M. Nugent 
its manager for the Republic of Mexico to succeed the late Dare A. Macbeth. 

—The California Fruit Growers Association, which has had several heavy 
losses recently, has established its own insurance fund, paying into it the money 
heretofore given for insurance premiums. 

—Owing to a breakdown from overwork, Frank R. Porter of Kansas City, 
Mo., has given up the agency for the Fidelity and Deposit Company of Baltimore, 
and will take a long rest. The company anticipates putting the agency on a 
salary basis. 

—tThe license of the Union Guarantee Association of Portland has not been re- 
newed by the Oregon department. It did a cut-rate business in furnishing the 
statutory $25,000 bonds required of outside fire insurance companies, and its 
customers have been notified that they must immediately replace these bonds with 
those of a company licensed in Oregon. 

—The American Credit Indemnity Company reports a very successful first 
quarter for 1910. Its loss ratio thus far is at the almost normal figure of 43 
per cent, as against 98 per cent in 1908 and 67 per cent in 1909. A marked in- 
crease in surplus to policyholders may also be noted, namely, from $412,008 on 
January 1, 1910, to $456,779 on March 31, a gain of about $45,000. 

—The Texas Surety and Insurance Company, which has been organizing at 
San Antonio, has its capital of $200,000 paid in and a surplus of $50,000, with 
which it will begin at once writing a general surety business. The officers are: 
I. T. Pryor, president; J. O. Terrell, first vice-president and treasurer; J. M. 
Kincaid, third vice-president; John H. Bickett, fourth vice-president and man- 
ager; Thos. G. Leighton, secretary. 
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REPORTS OF FIRE INSURANCE COMPANIES. 





In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 

attorney above mentioned in payment 
Dutchess, Poughkeepsie. for the. San Francisco claims Goiced 
State. Superintendent of Insurance py him. 
Hotchkiss recently gave out a statement Allison Butts, attorney for President 
concerning an examination into the vajj and the directors of the companies, 
affairs of the Dutchess Fire and its pre- caiq that the officers contended that 
decessor, the Dutchess. He alleged many statements made by the Superin- 
irregularities in the management of the tendent of Insurance were not. war- 
latter company, particularly following ;anted by the facts. Many of the San 
the San Francisco conflagration. It is Francisco claims were settled on a basis 
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alleged that the losses in the San Fran- o¢ thirty cents on the dollar, but about 


cisco conflagration of the Dutchess were 
so heavy as to wipe out its capital and 
surplus and compel it to settle with loss 
claimants at much less than par. For 
a time receivership was threatened, but 
was avoided by settlements now claimed 
to have been to an extent at least based 
upon inaccurate representations. It is 
stated that suits involving possible at- 
tachments were threatened, and the offi- 
cers devised a plan whereby a local 
attorney and certain of the directors 
borrowed funds from local banks with 
which to buy loss claims at a discount, 
which were ultimately paid for to such 
attorney at the face value of each claim. 

President Vail, it is reported, is also 
charged with carrying in_ special ac- 
counts various sums paid by the new 
company to the old chiefly for com- 
missions on a reinsurance contract, and 
with speculating actively in 1908 and 
1909 on the credit of certain securities 
which had been turned over to the local 


$150,000 could not be settled on this 
basis, and Frank wn, a local at- 
torney, made three notes for $60,000, 
which were indorsed by some of the 
directors, and some of these claims were 
bought in at the best terms possible and 
turned over to the company, which paid 
the losses as adjusted for $75,000, 
saving the company from $75,000 to 
$80,000. The administration of Presi- 
dent Vail was upheld by the directors. 





Woodmen Fire, Lincoln. 


The Woodmen Fire is being launched 
at Lincoln, Neb., with a capital stock 
of $100,000 and a surplus of $25,000. 
Joseph Walt, of the old fire insurance 
firm of Williams & Walt, is the prime 
mover in the organization. It is an- 
nounced that George L. Sheldon, former 
Governor of Nebraska, will be presi- 
dent of the company. 
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Valuable Life Insurance Publications. 


The works included in the following list are valuable historical docu- 
ments covering various phases of the development of the life insurance 
business in the United States. An insurance library to be complete 
should have all these works on its shelves. We have for sale but one or 
two copies of the works mentioned: 


Report and Testimony Taken by a Committee of the New York Legis- 
lature During an Investigation of Life Insurance Companies, 1877. 
(Out of print; very rare.) Bound in cloth; price, $95. 

Testimony Taken by a Committee of the New York State Legisla- 
ture on the Petition of Stephen English, 1873. Bound in cloth; 
price, $25. 

Report of a Special Committee of the New York State Legislature 
Appointed to Investigate Tontine Insurance, 1885. Bound in cloth; 
price, $10. 

Investigation of Receiverships, New York Senate, 1883. Bound in 
cloth; price, $25. 

For copies of the above rare works, address The Spectator Company, 
135 William street, New York. 








‘¢ Prominent Patrons of Life Insurance.” 


THE SPECTATOR has received the following letter from the agency 
director of the Baltimore branch office of one of the leading life in- 
surance companies, which should induce every life insurance agent 
to secure a copy of our-standard work ‘‘Prominent Patrons of Life In- 
surance,” for canvassing purposes. Most men in this world, and es- 
pecially reasonable men, are guided by the force of a good example. If 
an insurance man can prove that successful citizens in the community 
in which he solicits life insurance are prominent patrons of life in- 
surance, such evidence aids him materially in securing new business. 

Following is the letter referred to: 

As you know we think pretty well of your publication ‘‘Prominent 
Patrons of Life Insurance’; have kept it on file from year to year. 
Some of the men associated with me here use it with telling effect. 
As an illustration, one of the men told me of two cases that he closed 
very largely by using this as an argument. When he got through 
with John A. F. Rasch, he increased his insurance from $70,000 to 
$100,000, purely through this means. Another young man, J. Morris 
Fowler, he wrote for $5000, and had additional policies sent on from 
the home office to make $50,000, which he placed. 

We give you this information as a matter of encouragement. If it 
is your intention to get out this publication in 1910, and we can assist 
you in getting the amounts, we will be glad to do so, and we will also 
need some of the up-to-date books. 


So many requests similar to the foregoing have come to us that it 
is probable that a new edition of ‘‘Prominent Patrons of Life Insur- 
ance’”’ will be issued in the fall of 1910. In the meantime we have on 
hand several hundred copies of the present edition, and in order to 
stimulate the sale of same, we now offer them at just half of the usual 
prices, namely, 50 cents per copy for those bound in cloth, and 63 
cents for those bound in leather. After the new edition has been 
published, the prices will be restored to $1 per copy in cloth binding, 
and $1.25 in leather binding. Live agents are thus afforded a fine op- 
portunity to procure a strong canvassing document at much less than 
the usual price. Send in your orders at once. 





TOO LATE FOR CLASSIFICATION. 


Etna Indemnity Appointments. 


Franklin & Heighton, Tucson, Ariz., fidelity, surety, burglary; H. J. 
Barceloux & Co., Williams, Cal., fidelity, surety, glass, burglary and 
accident and health; Staples, Noonan & Vogel, 736 Ellicott square, Buf- 
falo, N. Y., fidelity, surety, glass, burglary and accident and health; 
Harold Bahr, Sodus, N. Y., fidelity, surety, glass, burglary and accident 
and health; Samuel D. Symmes, K. of P. building, Crawfordsville, Ind., 
fidelity and surety. 





—John W. Wheeler, president of the Boston Mutual Life Insurance Company, 
died on Monday night last at his home in Orange, Mass. 


—Owing to confusion likely to result from similarity of names, the new 
surety company organizing in Kansas City, Mo., which, as recorded in last week’s 
Spectator, was to be called the Western Surety Company, has decided to in- 
corporate as the ‘Globe Surety Company.” 
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